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Artlcle I
Standard Cendmons' Deﬁmtlons

1.01. Standard Condttzon‘ tandard Conditions for
" of Various Funds dated Fe FUary

this Agreement.

1.02.
Agreement have the meanmgs ascnbed to thern in the Standaf Conditio
and the below additional terms have the fo.l.lowmg‘-mea_nmgs. e

Provision of support for: strengthemng the capacity of the Mo
and Commumcam ' Technologies in- Educanon local authorities.

(b)

carrying out Training on data collection, quali
analysm of the data and A A




Opening Dat mEduéa.ﬁorr Sector

n " and - interactive

nd Visit. The Recxplent shall take oF cause’ to ‘be taken all such )
ank’ may reasonably request to 1dent1fy publlcly the Donors support for -

The Remplent shall prepare the Completxon Report in accordance with the
€ ; '-.;‘The Complenon Report shall be furnished




2.06. Financial: Managemem‘. (a) The Recrptent sh
management system is maintained in accordance with the pri
of the Standard Condi.t'i_ons. ‘ :

ions ofSectta 2

, (b) " The Rempxent shall ensure that interim unaudlted f' nan
are prepared and furnished to the World Bank riot later than forty -five (:
each_:ca(endar semcster covermg the semester in form and‘

Statements audited in- accordance W1th the‘prows}ons ".o' i Sec’aon _
CODdlt}OI’lS. Such audlt of the Fmancxal Statem 5 [

. Non—COnsultmg Serwces under [BRD Lo ‘
- Borrowers”,. dated January 2011, revised in' Ju 52014 (“Procurem
“Guidelines: Selection and Employment of Consultants under 1BRD ;
Grants '-b' World ank_,Borrowers ; dated January ”Ol] ¢

(expressed |f1 USD)

Category -

services, and Training |* )




- For he'purgqses of thlS parag,raph the term “T;zumng means the reasonable costs, as-



503, World Bank’s Address.
the Standard Conditions is:

International Bank for Reconstruction and Development/International - Dievelopment;
Association , S : L E S,
1818 H Street; N.W.
‘Washirigton, D;C. 20433
United States of America”

Cable: Telex: | Facsimile:

INTBAFRAD
INDEVAS 248423 (MCD) or

1-202477-6391
‘Washingtom; D.C. -~ 64145 (MCD) ST
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H.E, Anatol Arapu
Minister of Finance
Ministry of Finance
Cosmonautilor str. 7
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Repubhc of Mo}dova

Exceilency

Re' Grant No. TF019354 S
(Strengthenmg ( apacny EMIS) :

Guwlehncs and unless othermse defined in t}ns letter the caplta,_ zed
ascnbed to them in the Disbursement Guidelines. s

E"‘R"é"i"fr'it‘;ii}s;er'{r}_em'
“Advance
Dlrect Payment

3.02 of the Grant Agreement A



TR Wlthdrawal of Grant Proceeds

elivery. Invthe case the recxplent does not hévé internet. access, the World Bénk
s for withdrawal, together with. supportmg documents, in accardance

' the des;gnated ofﬁeials may- dehver A phcatxons elecfromcally by:
1s accessuble . through Chent Connectmn

iver the Apphcanons electromcally, the Recipier firn ] _
gna.tory letter 1ts agreement to: (a) abide by the: Terms and Condtttans of 'S¢ of Secure
] entials in connectton with Use of Electronic. Means to Process Applications and.

- ). provided 'nVAttachment {3] and (b)

Vpe of Designated Account(s] (Subsection 5.3): Segregated,




¢ Currency of Designated Accounifs] (subsection 5.4): USD

‘s Financial Institution at which the Designated Accountfs] Will B"e‘iOpened (subs':
National Bank of Moldova

. Cezlmg (subsectzon 6. 1) USD 50, 000

apphcatlon for thhdrawal as set out below

«. For requests for Reimbursement: .~

E J

List af‘paymentS'vag'aiﬁ_st contracts that are 56 b
-the form attached"(AttaChment._S); a‘n-d

o A reconcxhatlon of the De51gnated Account, in the form attach (
a copy-of the. bank statement :

: . iret Paymem* récords ewdencmg eltgttﬂe €
' recetpts suppher mvotces ~

(u) Frequency of Reportmg Elzgzble Expendztures Pazd from the »
’ Month ly .

IV Other Dlsburseme

' - Zi:Recom:tlzatmw&
- Statement should be sn

lth’ each w1t]1':n awal apphcafi_

V Other Important Informatlon




" Print copies are available upon

.'ie_n_t.. Connection” at h s://clientconnection. worldbank.otg.

sment information. - A)) Recxpxent ofhmals authonzed to stgn- And dehver Apphcatxons by
_eans are reqmred 0 _reglster with Chent Connectlon before electromc delwery can be affected

Very tru!y ycmrs

_Belarus. Moldova and Ukrame
. Burope and Cenitral Asia

da:tcharch Es 2@1 3

”cmans and Suppornng Doc 'mentaaan,

cts-Subject ta the: World Bank ' Pnor R,ev =
oun Réconcfhanon Statement i et




Form of Authcmzed Slgnatory Letter i

'[sﬁea;éddressl' ‘
[City} [Country]

The World Bank

1818 H Street, N W, -
Washmgton, D.C. 20433
United States of America

Attention: [Country Director] -

Dear [Country Director}: -

I'refer to the Grant Agreement ( Agreement") between th {Internatior
Reconstruchon and Development/ International Development Assocmuon] (”World Be
acting as [administrator of name of the trust fund], and [name of recipient] (the “Récipien
dated _ providing the above Grant. For the purposes of Secti 3.04 (b):of theStanda
: ';Condlti;ons as, defined in the Agreement, any [1one] of the pert i

_speci ureg;appear below is authqnz.ed on beha]f
“for withidrawal tnds this Grant.

< For the purpose of dehvenng Apphcatxons to the World Bank; {[each :
“whose authenticated specimen signatures appears below is authonzed on behalf of the
Recipient, acting 3[individually} ¢[jointly], to deliver Applications, 2 and ev1dence_m support:
thereof on the terms- and condltlons spec1f1ed by the World Bank.." . -

Y ngtruction to the Recnpxent when sending this letter to the WOrId ‘Bank: Snpulate if '
Applications, and how many of whrch positions, and if any threshalds ‘apply. Pledse dele
] to the World Bank . :

2 lnstructlon to the Remm : ,ipulate ifmare; ;
actual number Please. delete this footnote infi nal Ietter thor is sent to the Wor I'8d




o suchirep; eseni‘attons and warrantles, mclﬁdmg wit] :
' _»-‘warran jes contamed in the Terms and Condztwns.of Use of Secure Identzﬁcatwn Credentzals m
Hon with Use of Electfomc Mscms to Process Applzcatwns and Supportmg Documentatlon

,erson_ to absxde by thase terms and condmens I

_ eplaces and supersedes-any Authorization currently in the World -
Ban.k recerds w1th respect to thls Agreement: '

[Name], [ppsrgon] o Specnnen ngnature.

5p clmen Slgnature'-,.

Specunen S1gnature :

pnent Add this paragra ph if the Rectplent wnshes to authonze the listed persons to accept Tokens and
( tlons by electronic’ means; if this is not applicable, please delete the paragraph. Please delete this footnote in
tter thot is. sent to the World Bank.




‘in connection w1th Use of E!ectromc Means o
o to Process Apphcatlons o

_:._andﬂ_S'upqutisng" Dowmentaﬁm

‘March 1, 2013

these Terms and Condltlons of Use a8 Ap-phcat:ons) to the Bank electrdnica
conditions of use specnfled herem Lo

' ‘dehvered to, and recexved by the Bank each perscm whaw b
Apphcatxons The Bank w:ﬂ provide SIDCto each person identk

_ Upon regustratlon asa CC user the Slgnatory wul! be ass:gned au niq ¢
name A

“Bank’includes IBRDand DA~
7“Borrower” includes the borrower of an IBRD loan, IDA credit, of Project Preparati
ecipient ofagran_t : N T




ccmnectlan wnh the
_ ized foruse by the
fx Token I8 to befused,- _




" 5.1 TheBorrower shall reserve the rrght to revoke the. autherrzatiem ofa st

L the Physical Token.

on'théj proper use*and care of Physrcal Tokens are avai ‘bi'

~7.2. The Bank resetves the rrg*"t“ in s

45, The Borrower shall rmmedrately notrfy the Bank at: clientés (S
any lost, stolen or compromised SIDC, and take other reasonable s_ ps 10 ¢ nsu_
disabled immediately.

Reservation of-Right to Disable SIDC

SIDC for any reason

5.2. The Bank: reserves the right i rts sele drscretlon to
SIDC, de-activate a SIDC Usef’s Account or both.” '

Care of Physical Tokens:

6.1 - .P»hysicaféfq‘ke-ns wm remamsmé;ﬁr;opérty- of the Bfarr

6.4, Without derogatmg from these Terms and Condrtrons

Replacement

7.1. Lost, damaged compromrsed (in terms of4 5, above) or dEStfoyed Physic_ :Token wi
be replaced at the expense of the Borrower. -

sole discretron, h
case of mrsuse, or not to- reactlvat a.SlDC User’ 5 Accoun




:Name and Address
:of Cantractor
Supp]ler or Servicg:
A Prov1der

Contract, lnvoxce ar :

_ Date (or other ref) - E)cpendxtufe

of rcteuuon)

ire Amount E,
it Fromy R
o Des:gnated fo B
o P g

o

B

‘any)

TOTALS o

Supportmg documents for”t‘:his SOE retaihedz'at:(msér\t_ldéatidn)'

10







D ACCOUNT RECONCILIATION STATEMENT ' '

AIVED.IN PREVIQUS APPLICATIONS
HEDITED AT DATE OF BANK STATEMENTS

FPREVIOUS . .- .
NS NOT YET CREDITED: : s

NED .o T _ -

- SIGNATURE:
© TITLE: __

5'ON THE BANK STATEMENT =

12



it

Standard Conditions

for Grants Made by the

- World Bank

Out of

Various Funds

Dated February 15,2012



ARTICLE1
Introductory Provisions

Section 1.01. Application of Standard Conditions. These Standard Conditions set forth
certain terms and conditions generally applicable to grants made by IBRD or IDA out of
various funds (other than 1DA resources). They apply to the extent specified in the Grant
Agreement.

Section 1.02. Inconmsistency with Grant Agreement. If any provision of the Grant
Agreement is inconsistent with a provision of these Standard Conditions, the provision of
the Grant Agreement shall govern.

Section 1.03. Definitions. Except as otherwise provided in the Grant Agreement,
wherever capitalized terms are used in these Standard Conditions or in the Grant
Agreement, they have the meanings ascribed to them in these Standard Conditions.

Section 1.04. References; Headings. References in these Standard Conditions to Articles
and Sections are to the Articles and Sections of these Standard Conditions. Their
headings are inserted in these Standard Conditions for reference only and shall not be
taken into consideration in interpreting these Standard Conditions.

ARTICLE QI
Project Execution

Section 2.01. Project Execution Generally. The Recipient shall ensure that:

(a)  the Project is carried out: (i) with due diligence and efficiency; (ii) in
conformity with appropriate administrative, technical, financial, economic,
environmental and social standards and practices; and (iii) in accordance with the
provisions of the Grant Agreement, including these Standard Conditions; and

“(b) the funds, facilities, services and other resources required for the Project
are provided promptly as needed.

Section 2.02. Insurance. The Recipient shall ensure that adequate provision is made for
the insurance of any goods required for the Project and to be financed out of the proceeds
of the Grant, against hazards incident to the acquisition, transportation and delivery of the
goods to the place of their use or installation. Any indemnity for such insurance shall be
payable in a freely usable currency to replace or repair such goods.

Section 2.03. Land Acquisition. The Recipient shall ensure that all action is taken to
acquire as and when needed all land and rights to land that are required to carry out the
Project and shall promptly furnish to the World Bank, upon its request, evidence
satisfactory to the World Bank that such land and rights are available for the Project.



Section 2.04. Use of Goods, Works and Services, Maintenance of Facilities. The
Recipient shall ensure that;

(a) except as the World Bank shall otherwise agree, all goods, works and

services financed out of the proceeds of the Grant are used exclusively for the purposes
of the Project; and

(b) all facilities relevant to the Project are at all times properly operated and
maintained and all necessary repairs and renewals of such facilities are made promptly as
needed.

Section 2.05. Documents, Records. The Recipient shall ensure that:

(a) all documents related to the Project are promptly furnished to the World
Bank upon its request, in such detail as the World Bank shall reasonably request;

(b) records are maintained adequate to record the progress of the Project
(including its cost and the benefits to be derived from it), to identify the goods, works and
services financed out of the proceeds of the Grant and to disclose their use in the Project,
and such records are furnished to the World Bank promptly upon its request;

(c) all records evidencing expenditures under the Project are retained until at
least: (i) two years after the Closing Date; or (ii) if the World Bank requires audits of the

Recipient’s Financial Statements pursuant to Section 2.07 (b) below, the later of: (A)one

year after the World Bank has received the audited Financial Statements covering the
period during which the last withdrawal from the Grant Account was made; and (B) two

-~ years after the Closing Date; and

d) the representatives of the World Bank are able to examine all records
- referred to above in paragraphs (b) and (c), and are provided all such information
concerning such records as they may from time to time reasonably request.

Section 2.06. Project Monitoring, Reporting and Evaluation. The Recipient shall:

(a) ensure the maintenance of policies and procedures adequate to enable it to
monitor and evaluate on an ongoing basis, in accordance with indicators acceptable to the
World Bank, the progress of the Project and the achievement of its objectives; and

(b) if so required in accordance with the provisions of the Grant Agreement:

0] (A) ensure the preparation and delivery to the World Bank of one
or more project reports (“Project Reports™), in form and substance
satisfactory to the World Bank, integrating the results of such
monitoring and evaluation activities and setting out measures
recommended by the Recipient to ensure the continued efficient
and effective execution of the Project, and to achieve the Project’s



objectives; each Project Report to cover the period specified in the
Grant Agreement and to be furnished to the World Bank not later
than the date specified for that purpose in the Grant Agreement;
and (B) afford the World Bank a reasonable opportunity to
exchange views with the Recipient on such report, and thereafter
implement such recommended measures, taking into account the
World Bank’s views on the matter; and

(if)  ensure the preparation and delivery to the World Bank, not later
than the date specified for that purpose in the Grant Agreement, of
one or more completion reports (“Completion Reports™): (A) of
such scope and in such detail as the World Bank shall reasonably
request, on the execution of the Project, the performance by the
Recipient and the World Bank of their respective obligations under
the Grant Agreement and the accomplishment of the purposes of
the Grant; and (B) a plan designed to ensure the sustainability of
the Project’s achievements.

Section 2.07. Financial Management; Financial Statements; Audits, The Recipient shall
ensure that: ‘

(a) a financial management system is maintained and financial statements
(“Financial Statements™) are prepared in accordance with consistently applied accounting

standards acceptable to the World Bank, both™ in "a manner adequate to” reflect the

operations, resources and expenditures related to the Project;

(b)  if so required in accordance with the provisions of the Grant Agreement:
(i) the Financial Statements are periodically audited by independent auditors acceptable
to the World Bank, in accordance with consistently applied auditing standards acceptable
to the World Bank; and (ii) the Financial Statements, as so audited, are furnished to the
World Bank not later than the date specified in the Grant Agreement for that purpose,
together with such other information concerning the audited Financial Statements and
such auditors, as the World Bank may from time to time reasonably request; and

(c) the Financial Statements audited pursuant to paragraph (b) of this Section
are made publicly available in a timely fashion and in a manner acceptable to the World
Bank.

Section 2.08. Cogperation and Consultation. The Recipient and the World Bank shall
cooperate fully to assure that the purposes of the Grant and the objectives of the Project
will be accomplished, and to this end, throughout the implementation of the Project and
for a period of ten years thereafter:

(a) from time to time, at the request of either of them, exchange views on the
Project, the Grant, and the performance of their respective obligations under the Grant

[
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Agreement, and furnish to the other party all such information related to such matters as
it shall reasonably request; and

(b) promptly inform the other party of any condition which interferes with, or
threatens to interfere with, such matters.

Section 2.09. Visits. The Recipient shall, throughout the implementation of the Project
and for a period of ten years thereafter:

(a) if it is the Member Country, enable the representatives of the World Bank
to visit any part of its territory for purposes related to the Grant;

(b)  if it is not the Member Country, take all measures required on-its part to
enable the World Bank to visit any part of the Member Country’s territory for purposes
related to the Grant; and

: © enable the World Bank’s representatives: (i) to visit any facilities and
sites included in the Project; and (ii) to examine the goods financed out of the proceeds of
the Grant, and any documents relevant to the performance of its obligations under the
Grant Agreement. : '

Section 2.10. Disputed Area

- In-the event that the Project is in an area-which is-or becomes-disputed; neither
the World Bank’s financing of the Project, nor any designation of or reference to such
area in the Grant Agreement, is intended to constitute a judgment on the part of the
World Bank as to the legal or other status of such area or to prejudice the determination

“z+ of any claims with respect to such area.

ARTICLE III
Withdrawal of Grant Proceeds

Section 3.01. Grant Account; Withdrawals Generally; Currency of Withdrawals

(a) The World Bank shall credit the amount of the Grant in the currency of
denomination of the Grant to the Grant Account. The Recipient may from time to time
request withdrawals of amounts of the Grant from the Grant Account in accordance with
the provisions of the Grant Agreement and of these Standard Conditions.

(b) Withdrawals of the proceeds of the Grant from the Grant Account shall be
made in the currency of denomination of the Grant. The World Bank may, at the request
and acting as an agent of the Recipient, and on such terms and conditions as the World

-Bank shall determine, purchase with such currency withdrawn from the Grant Account

such other currencies as the Recipient shall reasonably request to meet payments for
Eligible Expenditures. Whenever it shall be necessary for the purpose of the Grant



Agreement or these Standard Conditions to determine the value of one currency in terms
of another, such value shall be as reasonably determined by the World Bank.

Section 3.02. Funding Shortfall. Notwithstanding the provisions of Section 3.01, no
withdrawals shall be made if, as a result of such withdrawal, the total amount of the Grant
withdrawn from the Grant Account would exceed the amount available to the World
Bank from trust fund resources provided to it by other financiers for the purposes of the
Grant. The Recipient shall bear the risk of any such funding shortfall, and the World
Bank shall not have any liability whatsoever to the Recipient or to any third parties in
respect of any expenditures or liabilities incurred in connection with the Grant Agreement

which exceed the amount made available to the World Bank for the purposes of the
Grant. -

Section 3.03. Special Commitment by the World Bank. At the Recipient's request and on
such terms and conditions as the Recipient and the World Bank shall agree, the World
Bank may enter into special commitments in writing to pay amounts for Eligible
Expenditures notwithstanding any subsequent suspension or cancellation of an amount of
the Grant (“Special Commitment).

Section 3.04. Applications; Supporting Evidence

(a) When the Recipient wishes to withdraw an amount from the Grant
Account or to request the World Bank to enter into a Special Commitment, the Recipient
- shall-deliver-to-the World- Bank- a written-application-for the-purpose in such-form and
substance as the World Bank shall reasonably request (“Application™).

S (®)  The Recipient shall furnish to the World Bank: (i) evidence satisfactory to

the World Bank of the authority of the person or persons authorized to sign each
Application and the authenticated specimen signature of each such person; and (ii) such
documents and other evidence in support of each Application as the World Bank shall
specify, whether before or after the World Bank has permitted any withdrawal requested
in the Application (“Supporting Evidence”). '

(c)  Each Application for an amount of the Grant, and its Supporting Evidence,
must be sufficient in form and substance to satisfy the World Bank that the Recipient is
entitled to withdraw such amount from the Grant Account, and that such amount will be
used only for the purposes specified in the Grant Agreement. Applications shall be made
promptly in relation to Eligible Expenditures.

(d)  The World Bank shall pay the amounts withdrawn by the Recipient from
the Grant Account only to, or on the order of, the Recipient.

Section 3.05. DésignatedAccounts

(@) . The Recipient may open and maintain one or more designated accounts
into which the World Bank may, at the request of the Recipient, deposit amounts



withdrawn from the Grant Account as advances for purposes of the Project (“Designated
Accounts”). All Designated Accounts shall be opened in a financial institution

acceptable to the World Bank, and on terms and conditions acceptable to the World
Bank.

(b)  Deposits into, and payments out of, any Designated Account shall be
made in accordance with the Grant Agreement and these Standard Conditions and such
additional instructions as the World Bank may specify from time to time by notice to the
Recipient. The World Bank may, in accordance with the Grant Agreement and such
instructions, cease making deposits into any such account upon notice to the Recipient.
In such case, the World Bank shall notify the Recipient of the procedures to be used for
subsequent withdrawals from the Grant Account.

Section 3.06. Eligible Expenditures. The Recipient shall ensure that the proceeds of the
Grant are used exclusively to finance expenditures which, except as otherwise provided
in the Grant Agreement, satisfy the following requirements (“Eligible Expenditures™):

(a) the payment is for the reasonable cost of goods, works or services required
for the Project, to be financed out of the proceeds of the Grant and procured, all in
accordance with the provisions of the Grant Agreement;

(b)  the payment is not prohibited by a decision of the United Nations Security
Council taken under Chapter VII of the Charter of the United Nations; and
©) the payment: (i) is made on or after the date specified in the Grant
Agreement for that purpose; and (ii) except as the World Bank may otherwise agree, is
+ for expenditures incurred prior to the Closing Date.

" Section 3.07. Financing Taxes

(a)  The Grant Agreement may specify that the proceeds of the Grant may not
be withdrawn to pay for Taxes levied by, or in the territory of, the Member Country on or
in respect of Eligible Expenditures, or on their importation, manufacture, procurement or
supply. In such case, if the amount of any such Taxes decreases or increases, the World
Bank may, by notice to the Recipient, adjust the percentage of such Eligible Expenditures
to be financed out of the proceeds of the Grant specified in the Grant Agreement, as
required to ensure consistency with such limitation on withdrawals.

(b)  In the absence of such specification, the use of any proceeds of the Grant
to pay for such Taxes is nevertheless subject to the World Bank’s policy of requiring
economy and efficiency in the use of the proceeds of its credits and grants. To that end,
if the World Bank at any time determines that the amount of any such Tax is excessive,
or that such Tax is discriminatory or otherwise unreasonable, the World Bank may, by
notice to the Recipient, adjust the percentage of such Eligible Expenditures to be financed
out of the proceeds of the Grant specified in the Grant Agreement, as required to ensure
consistency with such policy of the World Bank.



Section 3.08. Reallocation. 1If, in the World Bank’s opinion, an amount of the Grant
allocated to a category of Eligible Expenditures under the Grant Agreement will be

insufficient to finance the expenditures under such category, the World Bank may, by
notice to the Recipient:

(@) reallocate to such category any other amount of the Grant which in the
World Bank’s opinion is not needed for other Eligible Expenditures, to the extent
required to meet the estimated shortfall; and

(b)  if such reallocation will not fully meet the estimated shortfall, reduce the
percentage of Eligible Expenditures to be financed under such category, in order that
further withdrawals for such expenditures may continue until all such expenditures have
been made. '

ARTICLE IV
Cancellation; Suspension; Grant Refund

Section 4.01. Cancellation by the Recipient. The Recipient may, by notice to the World
Bank, cancel any unwithdrawn amount of the Grant, except that the Recipient may not
cancel any such amount that is subject to a Special Commitment.

Section 4.02. Suspension by the World Bank. The World Bank may, by notice to the

- Recipient, .suspend -the right of the .Recipient .to. make .withdrawals- from -the Grant.. ..

Account if any of the following events occurs and is continuing. Such suspension shall
continue until the World Bank has notified the Recipient that such right to make
withdrawals has been restored.

, (@)  Interference. If the Grant has been made to a Recipient which is not the
Member Country, the Member Country has: (i) taken or permitted to be taken any action
which would prevent or interfere with the execution of the Project or the performance by
the Recipient of its obligations under the Grant Agreement; or (ii) failed to afford a
reasonable opportunity for representatives of the World Bank to visit any part of its
territory for purposes related to the Grant or the Project.

(b)  Performance Failure. The Recipient has failed to perform any obligation
under the Grant Agreement.

()  Fraud and Corruption. At any time, the World Bank determines that any
representative of the Recipient (or the Member Country, if the Recipient is not the
Member Country, or any other recipient of any of the proceeds of the Grant) has engaged
in corrupt, fraudulent, coercive or collusive practices in connection with the use of the
proceeds of the Grant, without the Recipient (or the Member Country or any other such
recipient) having taken timely and appropriate action satisfactory to the World Bank to
address such practices when they occur. '



.

(d)  Cross Suspension. IBRD or IDA has suspended in whole or in part the
right of the Recipient (or of the Member Country, if the Recipient is not the Member
Country) to make withdrawals under any agreement with IBRD or with IDA because of a
failure by the Recipient (or by the Member Country) to perform any of its obligations
under such agreement or any other agreement with IBRD or IDA.

(e) Extraordinary Situation. As a result of events which have occurred after
the date of the Grant Agreement, an extraordinary situation has arisen which makes it
improbable that the Project can be carried out or that the Recipient will be able to
perform its obligations under the Grant Agreement.

® Misrepresentation. A representation made by the Recipient in or pursuant
to the Grant Agreement, or any representation or statement furnished by the Recipient

and intended to be relied upon by the World Bank in making the Grant, was incorrect in
any material respect.

(g)  Assignment of Obligations; Disposition of Assets. The Recipient (or any
other entity responsible for implementing any part of the Project) has, without the consent
of the World Bank: (i) assigned or transferred, in whole or in part, any of its obligations

© arising under or entered into pursuant to the Grant Agreement; or (ii) sold, leased,

transferred, assigned, or otherwise disposed of any property or assets financed wholly or
in part out of the proceeds of the Grant; provided, however, that the provisions of this
paragraph shall not apply with respect to transactions in the ordinary course of business

~ which, in the opinion of the World Bank: (A) do not materially and adversely affect the™ -

ability of the Recipient (or such other entity) to perform any of its obligations arising
under or entered into pursuant to the Grant Agreement or to achieve the objectives of the
Project; and (B) if the Grant has been made to a Recipient which is not the Member
Country, do not materially and adversely affect the financial condition or operation of the
Recipient (or such other entity).

(h)  Membership. The Member Country: (i) has been suspended from
membership in or ceased to be a member of IBRD or of IDA; or (ii) has ceased to be a
member of the International Monetary Fund.

(i) Condition of Recipient. 1f the Grant has been made to a Recipient which
is not the Member Country: '

(i) Any action has been taken for the dissolution, disestablishment or
suspension of operations of the Recipient (or of any other entity
responsible for implementing any part of the Project).

(ii)  The Recipient (or any other entity responsible for implementing
' any part of the Project) has ceased to exist in the same legal form .
as that prevailing as of the date of the Grant Agreement.



(iii)  In the opinion of the World Bank, the legal character, ownership or
control of the Recipient (or of any other entity responsible for
implementing any part of the Project) has changed from that
prevailing as of the date of the Grant Agreement so as to materially
and adversely affect the ability of the Recipient (or such other
entity) to perform any of its obligations arising under or entered
into pursuant to the Grant Agreement, or to achieve the objectives
of the Project.

G) Ineligibility. 1BRD or IDA has declared the Recipient (other than the
Member Country) mellglble to receive proceeds of any financing made by IBRD or IDA
or otherwise to participate in the preparation or implementation of any project financed in
whole or in part by IBRD or IDA, as a result of: (i) a determination by IBRD or IDA that
the Recipient has engaged in fraudulent, corrupt, coercive or collusive practices in
connection with the use of the proceeds of any financing made by IBRD or IDA; and/or
(ii) a declaration by another financier that the Recipient is ineligible to receive proceeds
of any financing made by such financier or otherwise to participate in the preparation or
implementation of any project financed in whole or in part by such financier as a result of

-a determination by such financier that the Recipient has engaged in fraudulent, corrupt,
coercive or collusive practices in connection with the use of the proceeds of any
financing made by such financier.

(k)  Additional Event. Any other event specified in the Grant Agreement for
. .the purposes of this Section has occurred (““Additional Event of Suspension”).____. .

Section 4.03. Cancellation by the World Bank. The World Bank may, by notice to the
Recipient, terminate the right of the Recipient to make withdrawals with respect to an
unwithdrawn amount of the Grant, and cancel such amount, if any of the following events
occurs with respect to such amount:

(@)  Suspension. The right of the Recipient to make withdrawals from the
Grant Account has been suspended with respect to any amount of the Grant for a
continuous period of thirty days.

(b)  Amounts not Required. The World Bank determines, after consultation
with the Recipient, that an amount of the Grant will not be required to finance Eligible
Expenditures.

(c)  Fraud and Corruption. At any time, the World Bank determines, with
respect to any amount of the proceeds of the Grant, that corrupt, fraudulent, collusive or
coercive practices were engaged in by representatives of the Recipient (or the Member
Country, if the Recipient is not the Member Country, or any other recipient of the
proceeds of the Grant), without the Recipient (or the Member Country or other recipient
of the proceeds of the Grant) having taken timely and appropriate action satisfactory to
the World Bank to address such practices when they occur.



(d)  Misprocurement. At any time, the World Bank: (i) determines that the
procurement of any contract to be financed out of the proceeds of the Grant is
inconsistent with the procedures set forth or referred to in the Grant Agreement; and (ii)
establishes the amount of expenditures under such contract which would otherwise have
been eligible for financing out of the proceeds of the Grant.

(e) Closing Date. After the Closing Date, there remains an unwithdrawn
amount of the Grant.

Section 4.04. Amounts Subject to Special Commitment Unaffected. No cancellation or
suspension by the World Bank shall apply to amounts subject to any Special
Commitment, except as expressly provided in the Special Commitment.

Section 4.05. Grant Refund

(a) If the World Bank determines that an amount of the Grant has been used
in a manner inconsistent with the provisions of the Grant Agreement or these Standard
Conditions, the Recipient shall, upon notice by the World Bank to the Recipient,
promptly refund such amount to the World Bank. Such inconsistent use shall include,

- without limitation:

) use of such amount to make a payment for an expenditure that is
not an Eligible Expenditure; or
)] (A) engaging in corrupt, fraudulent, collusive or coercive practices
in connection with the use of such amount, or (B) use of such
amount to finance a contract during the procurement or execution
of which such practices were engaged in by representatives of the
Recipient (or the Member Country, if the Recipient is not the
Member Country, or other recipient of such amount of the Grant),
in either case without the Recipient (or Member Country, or other
such recipient) having taken timely and appropriate action
satisfactory to the World Bank to address such practices when they

occur.

(b)  Except as the World Bank may otherwise determine, the World Bank shall
cancel all amounts refunded pursuant to this Section.

Section 4.06. Continued Effectiveness. Notwithstanding any cancellation, suspension or
refund under this Article, all the provisions of the Grant Agreement shall continue in full
force and effect, except as specifically provided in these Standard Conditions.

ARTICLE V
Enforceability; Arbitration

Section 5.01. Enforceability. The rights and obligations of the Recipient and the World
Bank under the Grant Agreement shall be valid and enforceable in accordance with their
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terms notwithstanding the law of any state or of any of its political subdivisions to the
contrary. Neither the Recipient nor the World Bank shall be entitled in any proceeding
under this Article to assert any claim that any provision of these Standard Conditions or
of the Grant Agreement is invalid or unenforceable because of any provision of the
Articles of Agreement of IBRD or IDA, as the case may be.

Section 5.02. Failure to Exercise Rights. No delay in exercising, or omission to exercise,
any right, power or remedy accruing to any party under the Grant Agreement upon any
default shall impair any such right, power or remedy or be construed to be a waiver
thereof or an acquiescence in such default. No action of such party in respect of any
default, or any acquiescence by it in any default, shall affect or impair any right, power or
remedy of such party in respect of any other or subsequent defauit.

Section 5.03. Arbitration. Any controversy between the parties to the Grant Agreement
and any claim by any such party against the other arising under the Grant Agreement
which has not been settled by agreement of the parties shall be submitted to arbitration by
an arbitral tribunal (“Arbitral Tribunal™) as hereinafter provided.

(a)  The parties to such arbitration shall be the World Bank on the one side and
the Recipient on the other side.

(b)  The Arbitral Tribunal shall consist of three arbitrators appointed as
- follows: (i) one arbitrator shall be appointed by the World Bank; (ii) a second arbitrator
shall be appointed by the Recipient; and (iii) the third arbitrator (“Umpire”) shall be
appointed by agreement of the parties or, if they do not agree, by the President of the
International Court of Justice or, failing appointment by said President, by the Secretary-
General of the United Nations. If either side fails to appoint an arbitrator, such arbitrator
shall be appointed by the Umpire. In case any arbitrator appointed in accordance with this
Section resigns, dies or becomes unable to act, a successor arbitrator shall be appointed in
the same manner as prescribed in this Section for the appointment of the original
arbitrator and such successor shall have all the powers and duties of such original
arbitrator.

(c)  Anarbitration proceeding may be instituted under this Section upon notice
by the party instituting such proceeding to the other party. Such notice shall contain a
statement setting forth the nature of the controversy or claim to be submitted to
arbitration, the nature of the relief sought and the name of the arbitrator appointed by the
party instituting such proceeding. Within thirty days after such notice, the other party
shall notify to the party instituting the proceeding the name of the arbitrator appointed by
such other party.

(d) If, within sixty days after the notice instituting the arbitration proceeding,
the parties have not agreed upon an Umpire, either party may request the appointment of
an Umpire as provided in paragraph (b) of this Section.

W {:;.; o0
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(e) The Arbitral Tribunal shall convene at such time and place as shall be

fixed by the Umpire. Thereafter, the Arbitral Tribunal shall determine where and when it
shall sit.

) The Arbitral Tribunal shall decide all questions relating to its competence
and shall, subject to the provisions of this Section and except as the parties shall
otherwise agree, determine its procedure. All decisions of the Arbitral Tribunal shall be
by majority vote.

(g)  The Arbitral Tribunal shall afford to the parties a fair hearing and shall
render its award in writing. Such award may be rendered by default. An award signed by
a majority of the Arbitral Tribunal shall constitute the award of the Arbitral Tribunal. A
signed counterpart of the award shall be transmitted to each party. Any such award
rendered in accordance with the provisions of this Section shall be final and binding upon
the parties to the Grant Agreement. Each party shall abide by and comply with any such
award rendered by the Arbitral Tribunal in accordance with the provisions of this Section.

(h)  The parties shall fix the amount of the remuneration of the arbitrators and
such other persons as are required for the conduct of the arbitration proceedings. If the
parties do not agree on such amount before the Arbitral Tribunal convenes, the Arbitral
Tribunal shall fix such amount as shall be reasonable under the circumstances. Each party
shall defray its own expenses in the arbitration proceedings. The costs of the Arbitral
Tribunal- shall be divided between and borne equally by the parties. Any question

" ‘concerning the division of the costs of the Arbitral Tribunal or the procediire for payment”

of such costs shall be determined by the Arbitral Tribunal.

0] The provisions for arbitration set forth in this Section shall be in lieu of
#.any other procedure for the settlement of controversies between the parties to the Grant
““Agreement or of any claim by any such party against the other such party arising under
the Grant Agreement.

)] If, within thirty days after counterparts of the award have been delivered
to the parties, the award has not been complied with, any party may: (i) enter judgment
upon, or institute a proceeding to enforce, the award in any court of competent
jurisdiction against any other party; (ii) enforce such judgment by execution; or (iii)
pursue any other appropriate remedy against such other party for the enforcement of the
award and the provisions of the Grant Agreement. Notwithstanding the foregoing, if the
Recipient is the Member Country, this Section shall not authorize any entry of judgment
or enforcement of the award against the Recipient except as such procedure may be
available otherwise than by reason of the provisions of this Section.

(k)  Service of any notice or process in connection with any proceeding under
~ this Section or in connection with any proceeding to enforce any award rendered pursuant
to this Section may be made in the manner provided-in Section 7.01. The parties to the
Grant Agreement waive any and all other requirements for the service of any such notice
Or process.

12



ARTICLE VI
Effectiveness; Termination

Section 6.01. Effectiveness. Unless otherwise specified in the Grant Agreement, the Grant
Agreement shall become effective on the date as of which it has been executed by all
parties to the Grant Agreement.

Section 6.02. Termination. The Grant Agreement and all obligations of the parties under
it shall forthwith terminate when all such obligations have been fully performed.

ARTICLE VI
Miscellaneous

~Section 7.01. Notices and Requests. Any notice (or request) pursuant to the Grant
Agreement shall be in writing. Such notice (or request) shall be deemed to have been
duly given (or made) when it has been delivered by hand or by mail, telex or facsimile
(or, if permitted under the Grant Agreement, by other electronic means) to the party to

- -which such notice (or request)-is-directed (“Addressee”); at the-address-specified-in the-- - -

Grant Agreement for the purpose (or at such other address as the Addressee shall have
designated by notice to the party giving such notice or making such request) (“Address™).
Deliveries made by facsimile transmission shall also be confirmed by mail.

Section 7.02. Action on Behalf of the Recipient. The representative designated by the
Recipient in the Grant Agreement, for the purpose of this Section (or any person
authorized in writing by such representative for the purpose) (“Recipient’s
Representative™), may take any action required or permitted to be taken pursuant to the
Grant Agreement, and execute any documents required or permitted to be executed
pursuant to the Grant Agreement on behalf of the Recipient.

Section 7.03. Evidence of Authority. The Recipient shall furnish to the World Bank: (a)
sufficient evidence of the authority of the Recipient’s Representative; and.(b) the
authenticated specimen signature of such representative.

Section 7.04. Execution in Counterparts. The Grant Agreement may be executed in
several counterparts, each of which shall be an original.

Section 7.05. Disclosure. The World Bank may disclose the Grant Agreement and any
information related to the Grant Agreement in accordance with its policy on access to
information, in effect at the time of such disclosure.

13



10.

1.

12.

APPENDIX
Definitions

“Additional Event of Suspension™ means any event of suspension specified in the
Grant Agreement for the purpose of Section 4.02 (k).

“Address” means the address of the Addressee referred to in Section 7.01, to
which notices and requests pursuant to the Grant Agreement are to be directed.

“Addressee” means the party to which notices and requests are to be directed for
the purpose of Section 7.01.

“Application” means an application made by the Recipient pursuant to Section
3.04 for withdrawal of an amount of the Grant from the Grant Account or to

request the World Bank to enter into a Special Commltment with respect to an
amount of the Grant.

“Arbitral Tribunal” means the arbitral tribunal established pursuant to Section
5.03.

“Closing Date" means the date specified in the Grant Agreement (or such later
date as the World Bank shall establish by notice to the Recipient) after which the
World Bank may, by notice to the Recipient, terminate the right of the Recipient. . .
to withdraw from the Grant Account.

“Completion Report” means each report to be prepared and furnished to the
World Bank pursuant to Section 2.06 (b) (ii).

“Designated Account” means each account referred to in Section 3.05 into which
the Bank may deposit amounts withdrawn from the Grant Account as advances
for purposes of the Project. ;

“Dollar”, “$” and “USD” each means the lawful currency of the United States of
America.

“Eligible Expenditure” means an expenditure the payment for which meets the
requirements of Section 3.06 and which is consequently eligible for fmancmg out
of the proceeds of the Grant.

“Financial Statements™ means the financial statements to be maintained for the
Project in accordance with Section 2.07.

“Grant” means the grant provided for in the Grant Agreement.
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

- 24,

25.

~ “Grant Account” means the account opened by the World Bank in its books in the

name of the Recipient to which the Grant is credited in accordance with Section
3.01 (a).

“Grant Agreement” means the grant agreement between the Recipient and the
World Bank providing for the Grant, as such agreement may be amended from
time to time. “Grant Agreement” includes these Standard Conditions as applied
to the Grant Agreement, and all appendices, schedules and agreements
supplemental to the Grant Agreement.

“IBRD” means the International Bank for Reconstruction and Development.
“IDA” means the International Development Association.

“Member Country” means the member of the World Bank in whose territory the
Project is carried out or any of such member’s political or administrative
subdivisions. If the Grant is extended by the World Bank to such member as a

party to the Grant Agreement, the term “Member Country” and “Recipient” refer
to the same entity

“Project” means the project described in the Grant Agreement, for which the
Grant is made, as the description of such project may be amended from time to

_time by agreement between the Recipient and the World Bank.

“Project Report” means each report on the Project to be prepared and furnished to
the World Bank for the purpose of Section 2.06 (b) (1).

“Recipient” means the party to the Grant Agreement to which the Grant is made.
“Recipient’s Representative” means the representative referred to in Section 7.02
designated by the Recipient in the Grant Agreement or authorized in writing by

such representative for the purpose of such Section.

“Special Commitment” means any special commitment entered into or to be
entered into by the World Bank pursuant to Section 3.03.

“Supporting Evidence” means the evidence and documents to be furnished to the
World Bank in accordance with Section 3.04 (b) in connection with an
Application. o

“Taxes” includes imposts, levies, fees and duties of any nature, whether in effect
at the date of the Grant Agreement or imposed after that date.

“Umpire” means the third arbitrator appointed pursuant to Section 5.03 (b).
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26.  “World Bank” means: (a) IBRD if the Grant is made or administered by IBRD;
(b) IDA if the Grant is made or administered by IDA; and (c) collectively, IBRD
and IDA if the Grant is made or administered by both IBRD and IDA.

16



GUIDELINES

, FOR.PR‘JECTS

MAY2006 -




WORLD BANK

DISBURSEMENT GUIDELINES
FOR PROJECTS




Copyright © 2006

The International Bank for Reconstruction and Development/
THE WORLD BANK

1818 H Street, NN'W.

Washington, D.C. 20433, U.S.A.

First Printing: July 2006



CONTENTS

Page

31



World Bank
Disbursement Guidelines
for Projects

May 1, 2006

1.1 The purpose of these Guidelines is to set out the Bank’s
procedures for disbursement of loan proceeds for projects.!
Specifically, the Guidelines explain (a) the different methods
used by the Bank to disburse loan proceeds, (b) the require-

" ‘ments for withdrawal fromi the Loan ‘Account; (c) the types
of supporting documentation that the borrower may be re-
quired to provide to demonstrate the use of loan proceeds
for eligible expenditures, (d) the criteria for establishing des-
ignated accounts, (e) the terms and conditions applicable to
advances, (f) the types of actions that the Bank may take
if it determines that loan proceeds are not needed or have

been used for ineligible purposes, and (g) the consequence of
refunds.

! “Bank” includes IBRD and IDA; “loan” includes credit and grant; “bor-
rower” includes the borrower of an IBRD loan, IDA credit, or Project Prepa-
ration Facility advance and the recipient of a grant; and “Loan Agreement”
includes the agreement with the Bank providing for a credit, grant, or ad-
vance. These Disbursement Guidelines apply to all loans, credits, advances
under the Project Preparation Facility, and grants financed under the In-
stitutional Development Fund and Global Environment Facility unless oth-
erwise provided in Operational Policy 10.20, Global Environment Facility
Operations (forthcoming). These Guidelines also apply to other recipient-
executed grants financed from trust funds unless, exceptionally, the terms
of the agreement with the donor make provision for different requirements.
They do not apply to Development Policy loans.



WorLD BANK DisBURSEMENT GUIDELINES FOR PROJECTS A8 3 35

2.1 The Bank establishes disbursement arrangements for an op-
eration in consultation with the borrower and taking into
consideration, inter alia, an assessment of the borrower’s
financial management and procurement arrangements, the
procurement plan and cash flow needs of the operation, and
its disbursement experience with the borrower.

2.2 The Bank disburses proceeds from the Loan Account estab-
lished for each loan, to or on the order of the borrower, using
one or more of the disbursement methods set forth below, as
determined by the Bank.

(a) Reimbursement: The Bank may reimburse the bor-
rower for expenditures eligible for financing pursuant to
the Loan Agreement (“eligible expenditures”) that the
borrower has prefinanced fromn its own resources.

.....{(b) Advance: The Bank may advance loan proceeds into.
a designated account of the borrower to finance eligible
expenditures as they are incurred and for which sup-
porting documents will be provided at a later date (see
section 5, “Designated Accounts”).

(¢) Direct Payment. The Bank may make payments, at
the borrower’s request, directly to a third party (e.g.,
supplier, contractor, consultant) for eligible expendi-
tures.

(d) Special Commitment: The Bank may pay amounts
to a third party for eligible expenditures under special
commitments entered into, in writing, at the borrower’s
request and on terms and conditions agreed between the
Bank and the borrower.

3.1 Authorized Signatures. Before loan proceeds may be
withdrawn or committed from the Loan Account, the au-

| 6
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thorized representative of the borrower (as designated in the
Loan Agreement) must furnish to the Bank (a) the name(s)
of the official(s) authorized to sign applications for with-
drawal and applications for a special commitment (collec-
tively, “Applications”), and (b) the authenticated specimen
signature(s) of the official(s). The borrower must indicate
clearly if more than one signature is required on Applica-

tions and must notify the Bank promptly of any changes in
signature authority.

3.2 Applications. Applications must be provided to the Bank
in such form and include such information as the Bank may
reasonably request. Application forms are available online
from the Client Connection Web site at hitp://clientconnec-
tion.worldbank.org or from the Bank upon request.

3.3 For withdrawal from the Loan Account for advances, the
borrower should provide an original signed application for
withdrawal. For withdrawal from the Loan Account for re-

“imbursements and direct payments and for reporting on the
use of advances, the borrower should provide an original
signed application for withdrawal together with one copy
of supporting documents (see section 4, “Supporting Docu-
mentation Requirements”). For a special commitment from
the Loan Account, the borrower should provide an original
signed application for a special commitment together with
one copy of the letter of credit. The Bank reserves the right
not to accept or review duplicate copies of Applications and
supporting documents and may at its discretion return or
destroy the duplicates.

3.4 Electronic Delivery. The Bank may authorize the bor-
rower to use electronic means, in a manner and on terms
and conditions specified by the Bank, to deliver Applications
and supporting documentation to the Bank. Applications
and supporting documentation delivered in accordance with
this subsection will be deemed to have been provided to the
Bank for the purposes of satisfying the requirements of sub-
sections 3.2 and 3.3 of these Guidelines.

7 | -;E;‘x:
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3.5 Mintmum Value of Applications. The Bank establishes
a minimum value for Applications for reimbursement, direct
payment, and special commitment. The Bank reserves the

right not to accept Applications that are below such mini-
mum value.

3.6 Loan Disbursing Period. The Bauk processes Appli-
cations only after the Loan Agreement has been declared
effective in accordance with the terms of the Loan Agree-
ment. The expenditures for which the Applications are
made must be:

(a) paid for (i) on or after the date of the Loan Agreement,
or (ii) in the case of operations that permit retroactive
financing, on or after the earlier date specified in the
Loan Agreement for that purpose; and

(b) incurred on or before the closing date specified or re-
ferred to in the Loan Agreement (“Closing Date”), ex-

~_cept as otherwise specifically agreed with the Bank. =~~~

3.7 The loan disbursing period ends on the final date established
by the Bank for receipt by the Bank of applications for with-
drawal and supporting documentation (the “Disbursement
Deadline Date”). The Disbursement Deadline Date may be
the same as the Closing Date, or up to four months after the.
Closing Date. Normally, to support orderly project comple-
tion and closure of the Loan Account, the Bank does not ac-
cept applications for withdrawal or supporting documentation
received after the Disbursement Deadline Date. The borrower
should promptly inform the Bank of any expected implemen-
tation delays or exceptional administrative issues before these
dates. The Bank notifies the borrower of any exception that
the Bank may make to the Disbursement Deadline Date.

3.8 Disbursement Conditions. If the Loan Agreement con-
tains a disbursement condition for a specific expenditure cat-
egory, the Bank will disburse loan proceeds for that category
only after the disbursement condition has been fulfilled and
the Bank has notified the borrower to this effect.

#] 8
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‘Documentation Requirements

4.1 The borrower provides supporting documentation to the
Bank to show that loan proceeds have been or are being
used to finance eligible expenditures.

4.2 For special commitments, the commercial bank provides its
confirmation directly to the Bank that conditions for release
of payments committed for withdrawal have been met.

4.3 Types of Supporting Documentation. The Bank re-
quires either copies of the original documents evidencing
eligible expenditures (“Records”) or summary reports of ex-
penditure (“Summary Reports”) in such form and substance
as the Bank may specify. Records include such documents
as invoices and receipts. A Summary Report may be either
(a) the interim un-audited financial report required under
the Loan Agreement (“Interim Financial Report”) or (b)
a statement of expenditure summarizing eligible expendi-

~ tures paid during a stated period (“Statement of Expendi-
ture”). In all cases, the borrower is responsible for retaining
the original documents evidencing eligible expenditures and
making them available for audit or inspection.

4.4 The Bank determines the types of supporting documentation
that the borrower should provide, taking into consideration
the disbursement method used. The supporting documenta-
tion may be the following:

(a) For applications for reimbursement: (i) Interim
Financial Reports, (ii) Statements of Expenditure, (iii)
Records, or (iv) Records required by the Bank for spe-
cific expenditures and Statements of Expenditure for all
other expenditures;

(b) For reporting on the use of advances: (i) Interim’
Financial Reports, (ii) Statements of Expenditure, (iii)
Records, or (iv) Records required by the Bank for spe-
cific expenditures and Statements of Expenditure for all
other expenditures;

9 I3
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(c) For applications for direct payments: Records;
and

(d) Any other supporting documentation that the Bank
may request by notice to the borrower.

4.5 Failure to Provide Audited Financial Statements. If
the borrower fails to provide any of the audited Financial
Statements required in accordance with, and within the pe-
riod of time specified in, the Loan Agreement, the Bank may
at its discretion decide not to accept applications for with-
drawal supported by Summary Reports, even if such reports
are accompanied by Records.

5.1 The borrower may open one or more designated accounts
into which the Bank may, at the borrower’s request, de-

. posit-amounts withdrawn from the Loan-Account for -the-- -
purpose of paying for eligible expenditures as they are in-
curred (“Designated Account”). Before the Bank authorizes
establishment of a Designated Account, the borrower must
have adequate administrative capability, internal controls,
and accounting and auditing procedures to ensure effective
use of the Designated Account.

5.2 The Bank may decide not to permit the use of Designated
Accounts in new projects if the borrower has failed to re-
fund undocumented advances in the Designated Account of
any other loan to, or guaranteed by, the borrower within
two months after the Disbursement Deadline Date for such
loan.

5.3 Type of Designated Account. A Designated Account may
be established in one of the two ways set out below, as ap-
propriate for the operation concerned, as determined and
notified by the Bank.
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(a) Segregated Account: this is an account of the borrower

into which only proceeds of the loan may be deposited;
or

(b) Pooled Account: this is an account of the borrower
into which the loan proceeds and proceeds of other fi-
nancing for the operation (e.g., borrower resources and/ -

or financing by other development partners) may be de-
posited.

5.4 Currency of the Designated Account. Designated Ac-
counts must be in a currency acceptable to the Bank. In
countries that have a freely convertible currency, Designated
Accounts may be held in the currency of the borrower or
any freely convertible currency. The Bank may also agree
to local currency Designated Accounts when, inter alia, the
country’s currency (even if not freely convertible) is stable
and the expenditures to be financed are primarily in lo-
cal currency. The borrower bears all risks associated with
foreign exchange fluctuations between (a) the currency of
denomination of the loan and that of the borrower’s Desig-
nated Account, and (b) the currency of denomination of the
borrower’s Designated Account and the currency or curren-
cies of project expenditures.

5.5 Financial ' Institution. Designated Accounts must be
opened and maintained in a financial institution accept-
able to the Bank on terms and conditions acceptable to the -
Bank. To be acceptable to the Bank, the financial institution
proposed by the borrower should generally meet all the fol-
lowing requirements:

(a) be financially sound;

(b) be authorized to maintain the Designated Account in
the currency agreed between the Bank and the bor-
rower;

(¢) be audited regularly, and receive satisfactory audit re-
ports; :
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5.6

(d) be able to execute a large number of transactions
promptly;

(e) be able to perform a wide range of banking services sat-
isfactorily; '

(f) be able to provide a detailed statement of the Desig-
nated Account;

(g) be part of a satisfactory correspondent banking network;
and

(h) charge reasonable fees for its services.

The Bank reserves the right not to accept a financial insti-
tution for the opening and/or maintenance of a Designated
Account if such institution has asserted or asserts a claim
to set off, seize, or attach the proceeds of any Bank loan on
deposit in a Designated Account maintained by it.

6.1

Ceiling. The Bank notifies the borrower of the maximum
amount of loan proceeds that may be on deposit in a Desig-
nated Account (the “Ceiling”). The Bank, at its discretion,
may establish the Ceiling as either (a) a fixed amount, or (b)
an amount that is adjusted from time to time during project
implementation based on periodic forecasts of project cash
flow needs.

6.2 Applications for Advances. The borrower may apply for

an advance in an amount up to the Ceiling less the aggre-
gate amount of those advances previously received by the
borrower for which the borrower has not yet provided sup-
porting documentation. Normally, to support orderly closure
of the Loan Account, the Bank does not advance loan pro-
ceeds into the Designated Account after the Closing Date.

6.3 Frequency of Reporting Eligible Expenditures Paid

from the Designated Account. The borrower reports on
the use of loan proceeds advanced to the Designated Account
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at intervals specified by the Bank by notice to the borrower
(“Reporting Period”). The borrower should ensure that all
amounts deposited in the Designated Account are accounted
for and their use reported prior to the Disbursement Dead-
line Date. After this date, the borrower must refund to the

Bank any advances still unaccounted for or remaining in the
Designated Account.

6.4 Withholding Advances. The Bank is not required to make
any deposit into the Designated Account if:

(a) The Bank determines that payment of the deposit would
result in exceeding the Ceiling (see subsection 6.2, “Ap-
plications for Advances”);

(b) The Bank is not satisfied that the borrower’s planned
project expenditures justify the deposit. The Bank may,
by notice to the borrower, adjust the amount it deposits
or withhold further deposits into the Designated Ac-
count until it is satisfied that the financial needs of the

- project warrant further deposits; -

(c) The borrower fails to take the action required pursuant
to the determinations made by the Bank under subsec-
tions 7.1 and 7.2 of these Guidelines; '

(d) The borrower fails to provide any of the audited Finan-
cial Statements required in accordance with, and within
the period of time specified in, the Loan Agreement;

(e) The Bank determines that all further withdrawals of
loan proceeds should be made by the borrower directly
from the Loan Account; or

(f) The Bank has notified the borrower of its intention to
suspend in whole or in part the borrower’s right to make
withdrawals from the Loan Account.

6.5 Excess Advances. If at any time the Bank determines that
any amount deposited in the Designated Account will not be
required to cover further payments for eligible expenditures
(“Excess Amount”), it may, at its discretion, require the
borrower to take one of the two actions listed below. Upon

13 |8



WoRr.D BANK DisBURSEMENT GUIDELINES FOR PROJECTS s

notification by the Bank, the borrower must promptly take
the action requested:

(a) Provide evidence satisfactory to the Bank within a pe-
riod specified by the Bank that the Excess Amount will
be used to pay for eligible expenditures. If the evidence
is not furnished within the time period specified, the

borrower must promptly refund the Excess Amount to
the Bank; or

(b) Refund the Excess Amount promptly.

7.1 Ineligible Expenditures Generally. If the Bank deter-
mines that any amount of the loan was used to pay for an
expenditure that is not eligible pursuant to the Loan Agree-
ment (“ineligible expenditure”), the Bank may, at its dis-
cretion, require the borrower. to take one of the two actions
listed below. Upon notification by the Bank, the borrower
must promptly take the action requested:

(a) Refund an equivalent amount to the Bank; or

(b) Exceptionally, provide substitute documentation evi-
dencing other eligible expenditures.

7.2 Ineligible Expenditures Paid from the Designated
Account. If the Bank determines that any payment out of
the Designated Account was not justified by the evidence
furnished to the Bank or was made for an ineligible expen-
diture, the Bank may, at its discretion, require the borrower
to take one of the actions listed below. Upon notification
by the Bank, the borrower must promptly take the action
requested: '

(a) Provide the additional evidence requested by the Bank;

(b) Deposit an equivalent amount into the Designated Ac-
count; :
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(¢) Refund an equivalent amount to the Bank; or

(d) Exceptionally, provide substitute documentation evi-
dencing other eligible expenditures.

8.1 Borrower Decision to Refund. The borrower may, upon
notice to the Bank, refund all or any amount of the loan on
deposit in the Designated Account to the Bank for credit to
the Loan Account.

8.2 Consequence of Refunds. The Bank shall determine
whether refunds made to the Bank in accordance with sec-
tions 6 and 7 and subsection 8.1 of these Disbursement
Guidelines will be credited to the Loan Account for subse-
quent withdrawal or for cancellation. Borrowers should be
aware that refunds of loan proceeds may result in swap ter-

- -mination.fees and/or. unwinding costs for amounts for which

the interest rate basis or currency has been converted or
hedged.

8.3 Other Obligations Unaffected by Refunds. Refunds of
amounts of the loan do not affect any remedies of the Bank
under the Loan Agreement.
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