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GRANT NO. 2000000703

FINANCING AGREEMENT
(Danlsh Grant)

Iné¢lusive Rural Economic and Climate Resllience Programme
(IRECR)

between the
REPUBLIC OF MOLDOVA
and the

INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

Signed In Rome, Italy and Chigindu, Moldova



FINANCING AGREEMENT .

Grant Number; 2000000703

Programme Title; Induslve Rural Economlc and Climate Reslllence Pragramrne
(the ‘Programme")

The Republ!c of Moldoya (the “Recipient”)

and
The Internationai Fund for Agricultural Development {the “Fund” or “IFAD")

" (each 3 “Party” and both of them collectively the “Parties”)
WHEREAS

: A. the Recipient and the Fund have entered into a Flnancing Agreement dated .
. 20 February 2014 {the "Flnancing Agreement”), far a ioan and a grant from the Fund’s

. regular resources, and for a GEF grant from the Global Environment. Facllity (the *GEF”)
resources (IFAD Loan No. 2000000418, IFAD Grant No, 2000000443 and GEF

Grant No. 2000000452), for the carrying out of the Prograrnme. which Is described In
Schedule 1 to the Financing Agreement;;

B. the Reclplent has requested additional financial assistance for carrying out the
Programme;

C. the Government of the Kingdom of Denmark (the “Donor”} and the Fund have
entered into a Co-Financing Agreement dated 19 December 2013 (the “Co-Financing
Agreement”), purstant to which the Donor shall make availiable to the Fund a
contribution In order to provide supplementary financing to the Inciusive'Econoemic
Development for Young Entrepreneurs scheme of Programme Component 2 "Inclusive
Rural Finance and Capacity Development”; and

D. the Fund has agreed to make available to the Reclplent finandlal asslistance
from the Donor’s contribution subjectto the terms and conditions provided in the
Financing Agreement, the Co-Financing Agreement and this agreement (the
“Agreement”) for the impiementation of the Programme by the Reciplent.

NOW THEREFORE, the Parties hereby agree as follows:
Section A

1. Without any limitation or restriction upon any of Its abligations under this Agreement
for the execution of the Programme, the Recipient accepts, mutatis mutandis, the
provisions of the Financing Agreement and the’ Co-Financing: Agreement, as constituting an
Integral gart of this Agreament and as valid and binding obligations of the Recipient to the
Fund.

2. Without limiting the generality of the preceding paragraph, the following documnents
collectively form this Agreement: this dacument, the Pragramime Description and
} Implementation Arrangements (Schedule 1) and the Allocation Table (Schedule 2).




3. The Fund’s General Conditions for Agricultural Development Financing dated
28 April 2009 as may be amended from time to time (the “General Conditians*), are
annexed to this Agreement, and all provisions thereof shall apply to this Agreement. For ". .

the purposes of this Agreement, the terms defined in the General Conditions shall have
the meanings set forth therein.

4. The Fund shali provide a grant (the "Danish Grant") to the Recipient, which the

Reciplent shall use for the Implementation of the Programme in accordance with the
terms and conditions of this Agreement.

Section B

1. The amount of the Danish Grant is of twenty eight million five hundred seventy-one
thousand four hundred Danish Kraner (DK 28 571 400Q). The Danish contribution wilt be
. received by IFAD from the Donor in instalments.

2. The first day of the applicable Fiscal Year shall be 1 January.

3. Designated account.

(a) There shall be a designated account (the "Designated Danish Grant Account™)
for the purposes of recelving the Danlsh Grant and financing the Programme.

{b) The Designated Danish Grant Account shall be opened and operated subject
to the same terms and conditions as those applicable to the Designated
Accounts as provided in the Financing Agreement.

4. Programme account.

(2) There shall be a Programme account (the “Pragramme Danish Grant
Accaunt™) ta recelve resoutrces from the Designated Danlsh Grant Account for
the benefit of the Programme.

(b) The Programme Danish Grant Account shall be opened and.operated subject
to the same terms and conditions as those appilcable to the Programme
Accounts as provided in the Financing Agreement,

5. The Recipient shail exempt alt gaods, works and services flnanced with the Danish
Grant from taxes. In the case that any speclific goods, works or services financed with the
Danish Grant are not exempt from taxes, such taxes shall be reimbursed by the Reciplent
in accordance with Annual Work Plans and Budgets (AWPBs) referred to in paragraph 10
of Schedule 1 to the Financing Agreement.

6. The disbursement of the Danish Grant shall be made available to the Redplenf only
if and to the extent that the relevant funds of the Donor have been duly received by the
Fund for the speclific purpose of funding the Project.

Section C -

1.  The Lead Programmie Agency shall be the Ministry of Agriculture and Food Industry
(the "MAFI"),

2.  Only eligible expenditures for Programme implementation incurred during the
period from the date of entry into force of this Agreement to 31 December 2017 shali be
financed by the Danish Grant.

h ]

Section D

The Danish Grant will be administered and the Programme supervised by the Fund.
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Section E

1. The following are designated as additional grounds for suspension of this
Agreement: Any of the events provided in Section E.1 of the Financing Agreement.

2. The following are designated as additiona! general conditions precedent to
withdrawal:

(a) The conditions provided In Sectlons E.2 and E.3 of the Financing Agreement.

(b) The Designated Danish Grant Account and Programme Danish Grant Account
shall have been opened on terms and conditions In accordance with this
Agreement.

3. Thls Agreement Is subject to ratiflcation by the Recipient.
4. The following are the designated representatives and addresses to be used for any

' communication related to this Agreement:

For the Reciplent:

Minister for Finance of the Republlc of Moldova
Ministry of Finance

Cosmonautilor, 7 str.

2005 Chisindu .

Republic of Moldova-

For the Fund:

President

International Fund for Agrlcultural Development
Via Paolo di Dono, 44

00142 Rome, Italy

This Agreement has been prepared in the English language in six (6) original coples,
three (3) for the Reclpient and three {3) for the Fund.

REPUBLIC OF MOLDOVA ; DY

o -

Vasile Bumacov
Minister for Agriculture and Food Industry
of the Republic of Moldova

pate:  29. 09 201Y

INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

Kanayo F. N-wfnzd\_)

President

Date: 16 September 2014




Schedule 1

Programme Description and Implementation Arrangements

I. Programme Description

1.  The Programme shall have the same nature and scope as described in Schedule 1 to
the Financing Agreement.

2. The outputs to be financed by the Danish Grant target rural young entrepreneurs and
are the following: (i) Pre- and post-investment training; (ii) Financing facllitation; and

(i1) Business plan support (described in detail in Schedule 1 to the Co-Financing
Agreement).

II.- Implementation Arrangements

3. Except as otherwise provided in thls‘Agreement, the implementation arrangements .
as to the utliisation of the Danish Grant shall be the same as the implementation
arrangements described in Schedule T'to the Financing Agreement.



Schedule 2

Alfocation Table

Allocation of the Danish Grant. The Table below sets forth the Categories of Eligible
Expenditures to be financed by the Danish Grant and the allocation of the amounts of the

Danish Grant to each Category and the percentages of expenditures for items to be
financed in each Category:

) Category Grant Amount Allocated Percentage
{Danish Kroner)
I. Grants DKK 21 872 700 100% net of taxes,
: ' ' beneficlaries’ contribution
and PFI’s contribution
1I. Consultancies g DKK 1 307 970 100% net of taxes and
‘ beneficiaries’ contribution
III. Training . OKK 2 533 590 ~ 100% net of taxes
Unallocated DKK 2 857 140
TOTAL DKK 28 571 400
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GENERAL CONDITIONS FOR AGRICULTURAL DEVELOPMENT FINANCING

(as amended September 2010")

ARTICLE | - APPLICATION

SECTION 1.01, Applicatlon of General Condltions.

{a) These General Conditions apply to ali Financing Agreements {(as such term Is defined In
Sectian 2.01). They apply to other agreements only If an agreemant expressly so provides.

(b}  If a particular provision of these General Conditions does not apply to an Agreement, the
Agresment must provide explicitly that it does not apply.

ARTIGLE )| - DEFINITIONS

SEGTION 2.01. General Definitions.

The follnwing. terms have thg following mean}ngs wheraver used in these General Conditions:
"Agreement’ mieans a Finar}ﬁif_\g Agresment or other agreement sub]eci 1o these General Conditions.

“Annual Workplan and Budget® or “AWPB” means the annual workplan and budget for carrying out a
Project during a particular Project Year, which includes the Procurement Plan.

“Borrower" means the party deslgnated as such in an Agreement.

“Coercive practice® means impalring or harming, or threatening ta Impair or harm, diractly or indirectly,
any party or the property of the party to influence improperly the actions of a party,

"Collusive practice” means an arrangement between two or more parties designed to achieve an
improper purpose, including influencing improperly the actions of another party. - . .

“Cooperating Institution” means an institution designated as suchina Financing Agreement as

responsible for the administration of the Financing andior the supervision of the implementalion of the
Projsct.

"Cooperation Agreement” means an-agreemant or agreements between the Fund and a Cooperating
Institution by which a Cooperating Institution agrees to act as such.

“Corrupt practice” means offering, giving, receiving or soliciting, directly or |nd|ractly. anything of valye
to impraperly influence the actions of another party.

“Currency” of 2 Stats or a territory means the currency that is legal tender for the payment of public
and private debts in such State or territary. '

“Eligible Expenditure” means an expenditure that complies with Section 4.08,
*Euro” or "EUR® mean the curren‘cy of the European Monstary Union.

"Financing” means a Loan, a Grant, or a combination thereaf,

! These General Conditions for Agricultural Development Finanding wera adopted by IFAD's Executive Board on 28 Apxil
2009. Sections 2.01, 4.08(a) and 5.01 wera amended by decision of the Executive Board on 17 Seplamber 2010. These
General Conditians, as amanded, apply to all Financing Agreements for prolects and programmes appswed by tha Execttive
Bosrd during and subsequent to lis ninety-seven:h session in September 2009.
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"F inanding Agreement” means a Project Financing Agreement or Programme Financing Agreement,
pursuant to which the Fund agrees to extend Financing ta the Borcower/Reciplent.

"Financing Closing Date” means the date on which the right of the Borrower/Recipient to request
withdrawals from the Loan Account and/or Grant Account ends, which is six (6) months after the

Project Completion Date or such later date as the Fund may designate by notice {o the
Borrower/Recipiant.

"Fiscal Year” means the twelve-month period designated as such int an Agreement.

“Fraudulent practica” means any action or omission, including a misrepresentation, that knowingly or

recklessly misleads, or attempts to mislead, a party to obtaln a financial or ether benefit or to avoid an
obtigation.

“Freely convertible currency” means any currency so designated by the Fund at any time.

“Fund” means the International Fund for Agricuitural Develapment.

"Grant’ means a grant extended to a Recipient pursuant to a Financing Agreement or other
Agresmeant. ‘

“Grant Account” means the account in the baaks of the Fund opened in the name of the Reciplent to
which the amount of the Grant Is credited.

"Guarantae Agresment’ means an agreement between a Member State and the Fund by which such
Member State guarantees the perfoarmance of another Agreement.

“Guarantor’ means any Membar State designated as such in a Guarantee Agreement.

"FAD Procurement Guidelines® means the Procurement Guidelines approved i:}y the Fund's
Executive Board in December 2004 (for Financing approved by the Fund's Executive Board prior to
September 2010) or tha Project Procurement Guidslines approved by the Fund's Executive Board in

September 2010 {for Financing approved by the Fund's Executive Board after September 2010) as
such quidelines may be amaended by the Fund 2 : e

"|FAD Referenca Interest Rate" means the rate determined periodically by the Fund as its referencs rate
for the computation of interest on its Loans,

"Lead Project Agency” maans the entity designated as such in an Agresment, which has overai!
responsibility for the execution of a Project.

"Loan” means a loan extended by the Fund to the Borrower pursuant to a Financing Agreament,

“Loan Account” means the account In the books of the Fund opened In the name of the Borrowsr to
which the amount of a Loan is credited.

“Loan Service Payment” means any payment required or permitted to be made by the Borrower or the
Guarantor to the Fund under a Financing Agreement, Including (but not limited to) any payment of the
principal of, or interest or service charge on any Loan. :

*Loan Service Payment Currency” means the freely convertible currency defined as suchin a
Financing Agreement.

‘Memtber State” means any Member State of the Fund.

"Pound sterling” or "GBP" means the currency of the United Kingdom of Great Britain and Northem
iretand.

* 2 Amended September 2010.
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‘Procurement Plan” means the Borrower/Recipient's Procurement Plan covering the Initial eighteen
(18) month period of Project implementation, as the same shall be updated 1o cover succesding
twelve {12) month periods.

"Project” means the agricuitural development project or programme described In an Agreement and
financed, in whole or in part, by the Financing.

“Project Account” means an account for Project operations as described In Sectlon 7.02(b).

“Project Agreement” means any agresment between the Fund and any Project Party relating to the
implementation of all or any part of a Project.

“Project Completion Date” means the date specified in an Agreament on which the implementation of
the Project is to be completed, or such later date as the Fund may designate by notice to the
_ Borrower/Recipient.

"Project Implementation Period” means the period during which the Project is to be carried out,

beginning on the date of entry inlo force of the Agreement and endlng an the Project Completion -
Date.

"Project Member Stale” means the Member State in which the Project Is carried out.

"Project Party” means each entity respon'sibfe for the implementation of the Project or any part
thereof. The term "Project Party” includes (but is not limited to) the Lead Project Agency and any
entity designated as a Project Party in an Agreement.

"Project Year” means (i) the period beginning on the date of entry into force of an Agreement and
ending on the tast day of the then-current Fiscal Year, and (ii) each period thereafter beginning on the
first day of the Fiscal Year and ending on the last day thereof, provided, however, that if the date of entry

into force of the Agreement falls after the rnldpomt of the Fiscal Year, Project-Year 1 shak continue
through the following Fiscal Year.

"Reciplent’ means the party designated as such in an Agreement, ..

*SDR Equivalent” means, with respect to any amount expressed in any cuency at the time of
determination, the equivalent of such amount in SDR, as determined by the Fund in accordance with
Article 5.2(b) of the Agreement Establishing IFAD.

*Special Drawing Rights™ or "SDR" mean special drawing rights as valued from time to time by the
International Monetary Fund in accordance with its Articles of Agresment.

"Subsidlary Agreement” means any agreement or arrangement by which (i) the whole or part of the

proceeds of the Financing are made available to a Project Party and/or (ii) 2 Project Party undertakes
to carry out the Project, in whole or in part.

“Target Populatlon” means the group of peopie intended to benefit from a Project,

“Taxes” means all imposts, levies, fees, tariffs and duties of any kind imposed, levied, collected,
withheld or assessed by or in the territory of the Project Member Slate at any time.

“US dollar” or "USD" means the currency of the United States of America.

“Value Date” means, in respect of any withdrawal from the Loan Account, the date on which such
withdrawal is deemied made in accordance with Section 4.06 and, in respect of any Loan Service

Payment, the date on which such Loan Service Payment is deemed made in accordance with
Section 5.04.,

“Yen" or "JPY" means the currency of Japan.



SECTION2.02.  Use of Terms.

As used in these General Conditions and any Agreement, except as the contgxt etherwise requires,

terrmns in the singular include the plural, terms in the plural include the singular, and mascullng
pronouns includa the feminine.

SECTION 2.03. References and Headings.

Unless otherwise Indicated. references in these General Conditions 10 Articles or Sections refer to
Articles or Sections of these General Canditions. The headings of the Articles and Sections and in the
Table of Contents of these General Conditlons are given for convenience of reference only and do not
form an integral part of these General Conditions.

ICLE |l| - THE COOPERATING INSTITUTION
SECTION 3.01. Appointment of the Cooperating Institution.

A Financing Agreement may provide that a Cooperating Institution will be appointed to administer the
Financing-and supervise the Project. :

SECTION3.02. Rasponslblllﬂés of the Ccoperating institution.
If appainted, the Cooperating Institution shall be responsible for: .

(a} facilitating Project implementation by assisling the Borrower/Recipient and the Project
Parties In interpreting and complying with the Financing Agreement;

{b) reviewing the Borrower/Reciplent’s withdrawal applicatlons to determine the amounts
which the Borrower/Recipient is entitled to withdraw from the Loan and/or Grant Account;

(¢} reviewing and approving on a no-objection basis the procurement of goods, civil works
and services for the Projact financed by the Financing;

v..

(d}  monitoring compliance with the Financing Agreement, bringing ariy substantial non-
compliance to the attention of the Fund and recommending remedies therefor; and

(8) camying out such other functions to administer the Financing and supervise the Project
as may be set forth in the Cooperation Agreement.

SECTION 3.03. Cooperation Agreemant.

1f a Cooperating Institution Is appointed, the Fund shall enter into a Coaperation Agreement with the-
Cooperating Institution setting forth the terms and conditions of its appointment.

SECTION 3.04. Actions by the Cooperating Institution.

Any action by the Cooperating Institution in accordance with a Cooperation Agreement shall be
regarded and treated by the Borrower/Recipient, the Guarantor and the Project Partiés as an action
taken by the Fund.

SECTION 3.05. Cooperation by the BosroweriRacipient and the Project Partles.
The Boqur?Recipient. the Guarantor and the Praject Parties shall take all necessary or appropriate
steps to enable the Coopsrating Institution to carry out its responsibilities smoothly and effectively.

ARTICLE IV - LOAN AGCOUNT AND WITHDRAWALS



SECTION 4.01. l.oan and Grant Accounts.

Upon the entry into force of a Financing Agreement, the Fund shail open a Loan Account and/or a Grant

Account in the name of the Bormower/Recipient and credit the principal amounts of the Loan and the
Grant respectively thereto.

] SECTION 4.02, Withdrawals from the Loan and Grant Accounts.

{a) Beiween the date of entry into force of the Agreement and the Financing Closing Date, the
Borrowar/Recipiem may request withdrawals from the Loan Account and/or Grant Account of

amaounts paid or fo be paid for Eligible Expenditures. The Fund shall notify the Borrower/Recipient of
the minimum amaunt for withdrawals.

{b) No withdrawal shait be made from the Loan and/or Grant Accounts until the first AWPB has

been approved by the Fund and the Fund has determined that all other conditions specified in the

Financing Agreement as additional general conditions precedent to withdrawal have been fulfiiled.

The Financing Agreement may also establish additional specific conditions precedent to withdrawal
«  applicable to particular categories or activities. Withdrawals to meet the costs of starting up the

' Project may be made from the date of entry into force of the Agreement, subject to any limits
ostablished in the Financing Agreement.

SECTION 4.03. Speciél Commltments. ‘

Upon the Barrower/Recipient's request, the Fund may agree to make an irrevocable commitment to
! pay amounts necessary to guarantee a Letter of Credit used o finarice Eligible Expenditures {a

“Special Commitment”) on such terms and conditions as the Borrower/Recipient and the Fund may
agree.

SECTION 4.04. Applications for Withdrawal, or Speciai Commitment. -

{a) When the Borrower/Recipient wishes 1o request a withdrawal from the Loan and/or Grant

. Accounts or a Special Commitment, the Borrower/Recipient shall deliver to the Fund an application in
~ the form specified therefor by the Fund, together with such documents and other evideace in support
of such application as the Fund shall reasonably request. :

{b) The Borrower/Recipient shall furnish to the Fund satisfactory evidence of the authority of the

person or persons authorised to sign such applications and the authenticated specimen signature of
aach such person,

{c) Each such application, and the accampanying documents and other evidence, must be
sufficient to satisfy the Fund that the Borrower/Recipient is entitled to such withdrawal or Special
Commitment.

{d) If the Borrower/Recipient requests a withdrawal from the Loan and/or Grant Accounts for
amounts to be paid thereatter for Eligible Expenditures, the Fund may, before transfetring such
armount to the Borrower/Recipient, require that the Borrower/Recipient provide evidence satisfactory
lo the Fund shawing that previous withdrawals have been properly spent for Eligible Expenditures.
The Fund may place reasonable limits on the amount that the Borrower/Recipient may withdraw in
advance or the overall balance of such advance withdrawals, and may require that such amounts be

held in a freely convertible currency and/or be held in an account designated for that purpose in a
. bank acceptable to the Fund.

k SECTION 4.05. Transfer by the Fund.

_- Upon receipt of an authenticated and satisfactory application for withdrawal from the _
E Borrower/Recipient, the Fund shall transfer to the account specified by the Borrower/Recipient the
k amount specified therein.

- s_sEcnou 4.06. Value Dates of Withdrawals.



'y

A withdrawal shall be deemed made as of the day on which the relevant financial institution debits the
g account of the Fund chosen for the purpose of disbursing such withdrawal.

FSECTION 4.07, Allocatlons and Reallocations of Financing Proceeds,

s

. (2) . AFinancing Agresment may allocate the amount of the Financing to categories of Eligible
¥ Expenditures and specify the percentages of such Eligible Expenditures to be financed by the

- g Financing.

"_'.' (b) The Fund shall manitor the uses of the Financing in order to determine when the allocation to a

b category has been depleted or is about Lo be depleted.

 {c) Ifthe Fund determines that the amount of the Financing allocated In the Financing Agreement

B 10 a calegory of Eligible Expenditures is or will be insufficient, the Fund may, by notice to the

L Borrower/Recipient:

{iy  reallocate ta such category amounts of the Financing allocaled to another category to the
extent required to meel the astimated shortfall; and/or

(i) it such reallocation will not fully meet the estimated shortfall, reduce the percentage of
such Eligible Expenditures to be financed by the Financing.

B SccTion 4.08. Eligible Expenditures.?

: -- {a) The Financing shall be used exciusively to finance expenditures meeting each of the fallowing
F. eligibility requirements:

{i) The expenditure shall meet the reasonable cost of goods, works and services required
far the Project and covered by the relevant AWPB and procured in conformity with the
Fund's Procurement Guidelines.

{i)  The expenditure shali be incurred during the Project Implementation Period, except that
expenditures to meet the costs of winding up the Project may be mcun'ed after the
Pro}ect Completion Date and before the Financing Closing Date.

{iii} The expenditure shali be incurred by a Project Party.

(iv)  If the Agreement allocatas the amount of the Financing to categories of Eligible
Expenditures and specifies the percentages of such Eligible Expsnditures to be financed
by the Financing, the expenditure must relate to a category whose allocation has not
been depleted, and shail be eligibie only up to the percentage applicable to such
categary.

(v)  The expenditure shall be otherwise eligible in accordance with the terms of the Financing
Agreement.

(b} The Fund may from time lo time excluds certain types of expenditure from eilgibility.

(¢)  Any payment prohibited by a dacision of the United Nations Security Councit taken 1_Jnder
Chapter Vii of the Charter of the United Nations, shall not be eligibla for financing by the Financing.

(&) Any payments to a person or an entity, or for any gaods, works or services, if making or
receiving such payment constitutes a coercive, collusive, corrupt or fraudulent_pracﬁce by any
representative of the Borrower/Recipient or any Project Party, shali not be eligible for financing by the
Financing.

SEcTION4.09.  Refund of Withdrawals.

3 Amended September 2010.




if the Fund determines that any amount withdrawn from the Loan andlor Grant Accounts was not
used for the purposes indicated or will not be needed thereafter to finance Eligible Expenditures, the
Borrower/Recipient shall promptly refund such amount to the Fund upon instruction by tha Fund.
Except as the Fund shall otherwise agres, such refund shall be made in the currency used by the

Fund to disburse such withdrawal, The Fund shall ¢redit the Loan andfor Grant Accounts by the SDR
Equivalent of the amount 56 refunded.

ARTICLE V - LOAN SERVICE PAYMENTS

SEGTION 5.01. Lending Terms.*

Loans provided by the Fund shall be given on highly concessional, intermediate or ordinary terms, as
specified in the Financing Agreement: :

(a)  Highly Concessional Terms: Loans granted on highly concessional terms shall be free of
interest but bear a service charge of three fourths of one per cent (0.75%) per annum payable semi-
annually in the Loan Service Payment Currency, and shall have a maturity period of forty (40) years,

including a grace period of ten (10) years starting from the date of approval of the Loan by the Fund’s
Executive Board. ’

(b} Hardened Terms: Loans granted on hardened terms shall be frae of interest but bear a service
charge of three fourths-of one percent (0.75%) per annum payable semi-annually in the Loan Service
Payment Currency, and shall have a maturily period of twenty (20} years, inciuding a grace period of
ten (10) years starting from the date of approval of the Loan by the Fund's Executive Board.

{(c) Intermediate Terms: Loans granted on intermediate terms shall be subjecl to interest on the
principal amount of the Loan outstanding at a rate of one half of the IFAD Reference Interest Rate
payable semi-annually in the Loan Service Payment Currency, and shall have a maturity period of
+ twenty (20) years, inciuding a grace period of five (5) years starting from the date that the Fund has

determined that all general conditions precedent to withdrawal have been fulfilled in accordance with
section 4.02(b).

i (d) Ordinary Terms: Loans granted on ordinary terms shali be subject to interest on the principal
£ amount of the Loan outstanding at a rate equai to the IFAD Reference Interest Rate, payable semi-
£ annually in the Loan Service Payment Currency, and shall have a maturity period of fifteen {15) to

g eighteen (18) years, including a grace period of three (3) years starting from the date that the Fund

f- has determined that all general conditions precedent to withdrawal have been fulfilled in accordance
R with section 4,02(b).

E () Interest and service charge shall accrue on the outstanding principal amount of the Loan and
E shall be computed on the basis of a 360-day year of twelve 30-day months. The Fund shall provide
| the Barrower with a statement of interest and service charge due at least four (4) weeks prior to the
i date upon which payment is to be made.

{f)  The Fund shall publish the IFAD Reference Interest Rate applicable in each interest period.-

] f} 3 tg) During the grace period, interest and service charge shall accrue on the outstanding principal
g% amount of the Loan and shall be payable semi-annually, but no payments of principal shail be dus.

5.02. Repayments and Prepayments of Principal.

g The Borrower shail repay the aggregate principal amount of the Loan withdrawn from the Loan

gAccount in semi-annual instalments, calculated over the maturity period minus the grace period. The
Fund shall inform the Borrower of the dates and amounts of the payments as soon as posgzible after
he start of the period of maturity of the Loan.

anded September 2010.
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. (b} The Borrower shall havs Whe fight to prepay &l or sny pan of {he principai amount of the Loan,

provided that the Borrower pays all accrued and unpaid interest and service charges on the amaunt to
be prepaid which ara due as of the prepayment date. All prepayments shail be credited first against
any outstanding interest and service charge and then against the remaining Loan instaiments.

{c}  Anypartial cancellation of e Laan shall be applied pro rata to any remaining payment

instalmelntS of the principal amount of the Loan. The Fund shall notify the Borrower of such
application, specifying the dales and amounts of the remaining instalments after giving effect thereto.

SECTION 5.03, Manrner and Place of Payment,

All Loan Service Payments shall be paid to such account or accounts In such bank or other financial
institution as the Fund may designate by notice to the Borrower.

SECTION 5.04, Value Dates of Loan Service Payments.

Loan Service Payments shall be deemed made as of the day on which the relevant financial
institution credits the account of the Fund designated therefor.

ARTICLE VI . CURRENCY PROVISIONS

SECTION 6.01. Currencies for Wilhdr'awals.

{8} Withdrawals from the Loan and/or Grant Accounts shall be made in the respective currencles in
which expenditures to be financed out of the proceeds of the Financing have besn paid or are
payabls, or in such currency of cuftencies as the Fund may selett,

(b} The Loan and/or Grant Accounts shall be debited by the SDR Equivalent of the amount
withdrawn determined as of the value date of withdrawal. If the currency of withdrawal has been

purchased by tha Fund with another currency, the Loan and/or Grant Accounts shall be debited by the
SDR Equivalent of the amount of such cther currency.

SECTION 6.02, Loan Service Payment Currency.

All Loan Service Payments shall be made in the Loan Service Payment Currency specified in the
Financing Agreemeni. The amount of any Loan Service Payment shall be the equivalent in Loan
Service Payment Currency, as of the due date, of the SDR amount of such Loan Service Payment, as

determined by the Fund in accordance with Article 5, Section 2(b) of the Agreemenit Establishing
{FAD.

SECTION 8.03. Valuation of Currenciss.

Whenever it is necessary to delermina the vaiue of one currency in terms of another, the Fund shail
determine such value in accordance with Article 5, Section 2(b) of the Agreement Establishing {FAD.

ARTICLE Vil - IMPLEMENTATION OF THE PROJECT

SECTION 7.01. Project Impiementation.
(a) The Borrower and each of the Project Parties shail carry out the Project:
{i} with due diligence and efficiency:; .
. (i}  in conformity with appropriate administrative, engineering, financial, econemic,

operational, environmental and agricultural development practices (including rural
development praclices) and good gavernance;



(i) in accordance with plans, design standards, specifications, procurement and work
schedules and construction methods agreed by the Borrower/Recipient and the Fund;

(v)  in accordance with the provisions of the ralevant Agreament the AWPBs, and the
Procurement Plan; -

{v)  inaccordance with the policies, criteria and regulations relating to agricultural

development financing laid down from time to time by the Governing Council and
Exacutive Board of the Fund: and

(vi} so as to ensure the sustainability of its achievements over time.

(b) () Projects shall be implemented on the basis of an Annual Workplan and Budget (AWPB).
The Lead Project Agency shall prepare a draft Project AWPB for each Project based, to
the extent appropriate, on the draft AWPBs prepared by the various Project Parties..
Each draft Project AWPB shall include, among other things, a detailed description of

planned Project activities during the coming Project Year, a Procurement Plan, and the
sources and uses of funds,

(i} Before sach Projact Year, the Lead Project Agency shall, if required, submit the draft
Projact AWPB to the oversight body designated by the Borrower/Recipient for its review.
When so reviewed, the Lead Project Agency shall submit the draft Project AWPB to the
Fund for comments no later than sixty (60) days before the begfnning of the relevant
Project Year, If the Fund does not commant on the draft Project AWPB within thirty {30)
days of receipt, the AWF'B shall be deemed acceptable to the Fund.

(i) The Lead Project Agency shall adopt the Project AWPB In the form accepted hy the
Fund.

(v} The Lead Project Agency may propose adjustments-in the Prolect AWPS during the
relevant Project Year, which shall become effective after acceptance by the Fund.

SECTION 7.02. Availability of Financing Proceeds.

(a} The Borrower/Recipient shall make the proceeds of the Financing available to the Project
Parties upon terms and conditions speciflied In the Financing Agreement or otherwise approved by the
Fund for the purpose of carrying out the Project.

()  The Financing Agreement may provide that the Borrower/Racipient open and maintain one or
more Project Accounts for Project operations in a bank acceptabla to the Fund, and shall identify the
Project Party responsible for operating such account or accounts. The operation of such accounts,
unless otherwise specified in the Financing Agreement, shall be performed in accordance with the
applicable rules and regulations of the Project Party responsible therefor.

SECTION 7.03. Availabillty of Additional Resources.

(a) In addition to the proceeds of the Flnanclng, the Elorrower!Reclpient shall make available to the
Project Parties such funds, facilities, services and other resources as may be required to carry out the
Project in accordance with Section 7.04.

(b}  In addition to the proceeds of the Financing, the Financing Agreement may provide that the
Borrower/Reciplent shail make available to the Project. Parties during the Project Implementation
Period counterpart funds from its own resources’in accordance with its customary national procedures
for development assistanca.

SECTION 7.04, Coordination of Activities.

In order to ensure that the Project is carried outin accordance with Section 7.01, the Borrower/
Recipient shall ensure that the relevant activilies of its ministries, departments and agencies, and



AN

those of each Project Party, are conducted and coordinated in accordance with sound administrati\?e
policles and procedures.

SECTIONT.05.  Procurement, . o

(a)  Procurement of goods, works and services financed by the Financing shall be carried out in
-accordanga with the provisions-of the Borower/Récipient’s procurement regulations, o the extent
such are consistent with-the IFAD Procurement Guidelines. Each Procurement Plan shall identify

. proceduras which must be implemented by the Borrower/Reciplent in order to ensure consistency

- ,with the IFAD Procurement Guidelines.

: {b) By notice to the Borrower/ Recipient, the Fund may require that ail“l:;.'lddihg documents and
. contracis-for procurement of goods, works and sarvices financed by the Financing include
}1provislons requiring bidders; suppliers,‘contractors, sub-contractors and consultants to:

;

} ()  allow fuli inspection by the Fund of ali bid documentation and related records;

()  maintaln all documents and records related to the bid or cohttact for three years after
complation of the bid or contract; and C :

() - cooperate with ag_enis or representatives of the Fund camrying out an audit or
investigation, - ) ' ' .

- . ]

SECTION 7.06. Uss of Goods and Sarvices. '

g’boda, services and buildings financed by the Financing shall be usad éxéiusivdy for the purposes
of the Project. R

SECTION 7.07. Malntenance.

 The Borrower/Reciplant shall ensure that all faclities and civil works used in connection with the
 Project shall at all times-be properly operated and maintained and that all necessary repairs of such
Ffacilities shall be made promptly as-needed. ' -

 SECTION 7.08. Insurance.

(a)  The Bomower/Recipient or the Léad Project Agency shall insure all goods and buildings used in
: the Project against such risks and In such amounts as shall be consistent with sound commercial
practice, T

(b)  The Borrower/Reciplent or the'L.ead Pm]éct"A'gency shall insure the goods imported for the
YProject which are financed by the Financing against hazards incident to the acquisition, transportation
Land delivery thereof to tha place of use or instaliation in accordance with sound commerciai practice.

I;SECTHJH 7.09, Subsidliary Agreaments.

(3) The Borrower/Recipient shall ensure that no Project Party shali enter Into any Subskdiary
:Agreement, or consent to any medification thereof, inconsistent with the Financing Agreement o' the
Project Agreement. R

i{(b)  The Borrowar/Reciplent and each Project Party shall exercise its rights under any Subsidiary
‘Agreement to which i is pasty to ensure that tha interests of the Borower/Recipiant and the Fund are
Hully protected and the Project is casried out in accordance with Section 7.01.

(6)  No provision of any Subsidiar Agreement to which the Borrower/Recipient Is a party shalk b

]assigned.-waivad. suspended, abrogated; amended or otherwise modified without the prior consent of
the Fund. : S .

|

%(d) The Borrower/Recipient shall b’ea]' any foreign exchange riskunder any Subsidiary Agreement to
twhich tis party, uniess otharwise agreed by the Fund.
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SECTION 7.10. Parl‘ormanca of the Agreements.

{a)  The Borrower/Recipient shall be fully responsible to the Fund for the due and timiely performance
of all.obligations ascribed o it, the Lead Project Agancy and all other Project Parties under any
Agreement. To the extent any Project Party enjoys legal personality separate from the -
BoaomrfRaeipaent, any reference 1o an.abligation of such Project Party in an Agresment shaii be
deemnad an abligation of the Bomower/Reciplent lo ensure that such Project Party performs such
obligation. The acceptance by any Project Party of any obllgatlon ascribed t it in an Agreement shall
not affect the responsibilities and obligations of the BorroweﬁReclplenL

(b}  The Borrower/Reciplent shall take alf necessary or approprlata action within its powers to
enable and asslist tha Lead Project Agency and any other Project Party to perform its obligations
under an Agreement. The Borrower/Reciplent shall not take; and shall not permit any third party to
iake, any action that would Interfers with such performance.

SECﬂON 711, Key Project Personnel.

The Borrawer/Recipient or the Lead Project Agsncy shall appoint the Pm}ect Director and 2)l other
key Project personnal in the manner specified inthe Agreement or otherwise approved by the Fund.
Ali key Project personnél shall have qualifications and experierice spacified in the Agresment or
ptherwise approved by the Fund. The Borower/Recipient shall exercise best efforts to ensurs
ontinuity in key Project personniltiiroughout the ‘Project implementationy Periad. The Bomower/
iplent or the Lead Project Agency shall insure key Project personnel against health. and accident
isks to the extent consistent with sound commercial practics or its cuslnrna:y practice in respect of its
tional civil service, whichever is appropeiate.

lecTioN7.12.  Project Partles.

zach Project Party shall, as required o carry out the Project In acmrdance with Section 7.01:

(a) . promptly take all necessary or appropriate aclion to maintain its corporate existence and to
acqulre, maintain and renew its rights, properties, powers, privileges and franchises;

{9}  employ competent and experienced management and persannel;
{c) operate.' malntaln and replace its plant, equipment and other properties; and

3 (d) not sell, lease or otherwise dispose of any of tha Project’s assets, except in the normal
) course of business o as agread by the Fund.

ECTION 713. Allocatlon of Projact Resourcas,

'-he Bomrower/Recipient and the Project Parties shail ansure that the resources and beneﬂts of the

A the 'Borromr!Reclplanl and the Projact Partias shall take all reasonable measures to ensure that the
iProject is carrled out with due diligence in regard to environmental factors and in conformity with

u aticaal envimnmenta! laws and any international treaties 1o which the Project Member State may be
Sarty. In particular, the Project Parties shall maintain appropriafe pest management practices under the
Project and, to that end, shall comply with the principles of the Intefnational Code of Conductonthe
Distribution and Usa of Pesticides of tha Food and Agricuiture Organisation of the United Nations (FAQ),
amended, and ensure that pesticidas procured under tha Project do net include any.pesticide

' edas. Extremaly Hazatdous (Class la) or nghly Hazardous (plass ib)



SECTION7.135. Relending Rates.

During the Project Implementation Perlod, the Borrowet/Recipient and:the Fund-shall periodically review
the interest rates applicable to any credits extended to members of the Target Population which are
financed (directly or indirectly) by the Financing. THese reviews shall ba conducted |ointly with the
bbjective of reaching or maintalning positive Interest rates over time. The Borower/Reciplent shall take
any appropriate measurss, consistent with its policies and the Fund's policies, to achleve that objective. -
Ammong such measures, the Bomower/Reciplent and each Project Party extending such credits shall
‘endeavour to minimise Its costs, For purposes of this.Section, the term“positive Interest rate” means, in
‘respect of any credit extended by any Project Party, an interest rate which, after giving effect 1o inflation,
‘permits such Project Party to recover its costs and achieve sustainabillty.

I._.S.'ECHON 7.18.  Project.Completion,
}@I’he Borrower/Recipient shall ensure that the Project Parties complete the implementation of the Project
By the Project Completion Date. The Fund and the Borower/Recipient shail agree on the disposition of
_tﬂilw assets of the Project upon its completion,

SECTION 8.01. Irnpl'emolantatlon Records.

The Borrower/Reciplent shall ensure that the Project Parties:maintain records and documents
ladequate o refiect thelr operations fii Implementing the Projett {including, but not limited to, coples or
originals of all corraspondencs, minutes-of meetings and all documents relating to procureinent) until
the P;cfa{ed Completion Date, and shall retain such records and documents for at least ten (1@) years
thereafter, ~

ISECTION 8.02, Monitoring of Project Implementation.
Tha Lead Project Agency shall:

(a) establish and thereafter maintain an appropriate information management system in
accordance with the Fund’s Guida for Project Monitoring end Evaluation with which it shall
continuously monilor the Project; ’

(b) during the Project.lmpléﬁj__emaﬁon'Péﬂbd,- gather all data-and other relevant information
A {Including any-and all information requested by the Fund) necessary to rmonitor the
progress of the implementation of the Project and the achisvement of its objectives; and

{c) during the Projact Implemantation. Periad and for at isast ten (10) years thereafter,
- adequately store such informatlon, and, prompty upon request, make such information
A avallable to the Fund and its'represeqt_a,tl\t_eb and agents.

| ':_szcnou 8.03. Progress Report and Mid-Term Ravlew#.

{a) The Lead Project Agency, or other party so designated In the relavant Agreement, shall furnish
iFD the Fund periodic ptogress reports on the Préject, in such form and substance as the Fund shall
reasonably request. At a minimum, such reports shall address (i) quantitative and qualltative progress
tnade In implementing the Project and achieving its objectives, (ii) problems encountered during the
reporting periad, (ifl) steps taken.or proposed to be taken to [emedy these problems, and (iv} the
Sroposed programmie of activitiesand the progress expected during the following reporting period.

)  if specified In an Agreement, the Lead Project Agency and the Fund shall jointly carry out a
raview of Project implementation no-later than the midpoint of the Project Implementation Period {the
~Mid-Term Review”) based on terms of reference prepared by the Lead Project Agency and approved
by the Fund. Among other.things, thé'Mid-Term Review-shall:consider the:achievement of Project
Eobiectives-and the-constraints thereon, and recommend such: reorientation:as may be required 10

!!achieve such objectives and remove such constraints.
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SECTION a 04. - Completion Report.

AS promptly as possible after the Project Completion Date but ln any event no later than the Financing
Closing Data, the Borrower/Reclipient shall furnish to-the Fund a rapost on the overall implementation
of the Project, In such form and substance as may ba specified in the Financing Agreament or as the
gund shall réasonably request. At a minimum, such report shall address (i) the costs and benefits of
3he Project, (ii) the achievament of its objectives, (lii) the performance by the Borrower/Recipient, the
oject Partles, the Fund of their respective obligations under theé"Agréement and (v} lessons leamed

Etandards, reports, contract documents, specifications and schedules relaﬂ‘ng to the Project. and any
[naterial modifications subsequently made therein.

SECTION8.06.  Other !mplemontaﬂon Reports and lnfonnatir.m -
] !
in addition to the reparts and information required by the foregoing provisions of this Arﬁcla

-' (a) The Borrowet/Recipient and the Project Partles shall promptly fumish to the Fund such

other reports and Informatidn as tha Fund shall reasonably request on any matter relating to
the Project or any Project Party.

¥ (b) The Borrower!Reclplent and the Projact Parties shall promptly Inform the Fund of any
condition that interferes with, or threatens 1o Intarfere with, the Implamentation of the Project
or the achievemant of it objectives. In particular, tha Borrowee/Reclplent and the Project
Partles shall promptly notify the Fund of any allegations of fraud and/or corruption that are
received in relatlon to any of the Project activities.

BEcTion 8.01. Financial R_ecords. N

e Project Parties shall maintain separate accounts and racorda in accordance with consistently
¥naintained appropriate accounting practices adequats to reflect the operations, resources and
expenditures related to the Project until the Financing Closing Date, and shall retaln such accounts
and records for at least ten (10) years therealter,

ECTION9.02.  Flnanclal Stataments.

The BarrowerlReciplent shall dellver tcnhe Fund detailad ﬁnanclal statements of the oparations
resources and expenditures related to the Project-for each Fiscal Year prepared in accordance with
standards and procedures acceptable to the Fund and deliver such financlal statements to the Fund
within four (4) months of the end of each Fiscal Year.

SECTION 9.03. Audit of Ai::c:gq_pts,-.. LT _‘I
Tha Borrower.'Reclpiant ghall:
(a) each.Fiscal Year, have the accounts relating to tha Project audited in accordance with

auditing standards acceptable to the Fund and the Fund's Guidelines on Project Audits (for
Borrowers' Usa) by lndepandent audltors acceplabla to the Fund;

13
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{b)  within six (6) months of the end of each Fiscal Year, fumish to the Fund a certifled copy
: of the audit report, The BorrowsriReclpient shall submit to the Fund tha reply to the
management letter of the auditors within one rnonth of racelpt thereot,

{c} Ifthe Borrower!Redplent does not timsely furnish any required audlt report in satisfactory
- form and the Fund detarmines that the Borower/Recipient Is unlikely to do so within a
- reasonable period, the Fund may engage independent audifors of its choice 1o audit the -
accourts relating to the Projact. The Fund may finance the cost of such audit by
withdrawal frorm the Loan and/or Grant Accounts.

SECTIOND.04,  Other FinanclalReports and Information. .
In addition 1o the reports and lnfpg@gljua required by the foregoing provislons of this Article:
{a} The Borrower/Reciplent and the Project Parties shall promptly furnish to the Fund such
. - other reports and information as the Fund shall reasonably request on any financial
L matler relating to the Financing or the Project or any Project Party.
(b) The Boower/Reclplent and the Guarantor shalkpromptly Inforin the Fund of any

condition that interferes with, or threalans to interfere with, the maintenance of Loan
- Service Payments.

{c) The Project Mamber State shall promptly furnishita the’Fund éll information that the Fund
may reasonably request with respect to financial and economic conditions In Its temitory,
including its balance of payments and lts extemal debt. - .

ECTON10.01.  Cooperation, Generally.

ihe Fund, the Cooperating Institution and each Project Party shall cooperate fully to ensure that the
objectives of the Project are achleved.

& Ecmn 10.02, . Exchange of Vlews.:

' e.Fund; the BorrowarJReclplent and the Lead Project Agency shali from time to time at the requast
of any one of them, exchange views on the Project, the Finanicing; or any Project Party.

SECTION 10.03.  Visits, Inspections-and Enquirles.

khe Bormower/Recipient and the iject Parties shall enable agants and reprasantahves of the.Fund

{a} visit and inspect the Project, Including any and alt .sités', works. equipmentand other
goods used for Pro[ect-ralated purposes;

-{(b) examingthe orlglna!s and take coples.of any data accounts, records and documents
.relevant to the Fmancmg. the Project.or any Profect Patty' and

" {e) visil, communicate with and make enqulries of all Project personnei and any staff
member of any Pro}ect Party

'SEcTIoN 10.04.  Audits mmatad by the Fund:

- The Borrower/Recipient and the Project Parties shall perrmt auditors designated by the Fund to audit
:the records and accounts relating to the Project. The Borower/Recipient and the Project Parties shail
cooperate fully with any such audit and accord the'auditors thie full rights and privileges of agents or
$representatives of the Fund under Section 10.03. With the exception of audits carried out in
accordance with Section:9.03(c}. thefund shall bear the cost nf such audits.




’

ECTION 10.05. . Evaluations of the Project.
fa)  The Borower/Reciplent and each Project Party shall faciiitate ali evaluations and reviews of the

ojedct that the Fund may carry out during the Project Implementation Perlod and for ten (10) years
ereafter, : _ _

5) ©  As 0sed In this Section, the term facilitate”, in addition to full compllance with Artictes VIil, 1X
and this Article X in respect of such evaluations and reviews, Includes providing timely loglstical
upport by making available Project personnel and equipment and promptly taking such other action
as the Fund may request In connection with such svaluations and reviews, but does not include
curring out-of-pocket expenses.

ECTION 10.06.  Country Portfolio Reviews,
R B 2L Sk B Lo

e Project Member State shall permit'the agents and representatives of the Fund, in consutation
prith the Project Member State, to enter its tarritory from time 1o tima to exchange views with such
persons, visit such sites, and examine such data, records and' documents s the Fund may
peasonably request in order ta carry out a general review of all projects and programmes financed, in
vhole ar In part,- by the Fund in its territory and all financing extended by the Fund to the Project
Member State. The Project Member State shall ensure that all concemed partles cooperate fully in
stich review. : ' : ’ i’ '

ARTICLE X| - TAXATION

SecTion 11.01.  Taxatlon.

fa) The Financing and all Loan Service Payments shall ba.exampt,fror'n_fa[l Taxss, and“alitoan
ervice Payments shall be made free and clear of Taxes. - '

{p) I-The' Agreement shall be exempt from any Taxes on signature, delivery or registration. <~

c) The use of any proceads of the'Financing to pay for Taxes Is subject to the Fund's policy of
aquiring economy and efficiency In the use of its Financing, Therefore, if the Fund at any ime
istermines that the amount of any such Tax is excessive, discriminatory or otherwise unreasanable,
the Fund may, by notica to the Borrower/Reciplent, reduce the percentages of Eligible Expenditures
0 be financed by the Financing which are specified in the Financing Agreement.

ISECTION 11.02.  Tax Refunds,

If the Fund determines at any time that any amount of Financing proceeds have been used to pay
Taxes that it has determined fo-be excessive, discriminatory or otherwise unreasonable, it may
require the Borrower/Recipient, by written notics, to refund such amount promptiy to the Fund. Upon
freceipt thereof, the Fund shall credit the Loan andfor Grant Accounts in the amount of such refund.

SECTION12.04.  Suspension by the Fund,

(a) Whenever any of the following events has occurred and is continuing, the Fund may suspend,
in whole or in part, the right of thé Bomower/Recipient to request withdrawals from the Loan and/or
Grant Accounts: oA _ o

()  The Borrower has failad'to fnake any Loan Service Payment when due, whether or not
the Guarantor or any other third party has made Such Loan Service Payment,
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() The Borrower/Reciplent has failed to make any pamént% due under any other Financing
Agreement, Guarantes Agreement, or cther financial obligation of any kind of the
Borrower/Reciplent to the Fund, whether or not any third party has made such payment.

(i)  The Guarantor has falied to make any Loan Servica Payment when due.

.(M): - Tha Guarantor has falled.to make any payment dhefund_‘er;.éﬁy._'_o:t_ir_ie'r Financing or
© " Guarantee Agreement between the Guarantor and the Fund, of other financial obligation
of any kind of the Guarantor to the Fund. - ' .

(¢ The Fund has determined that the Project has falled to fuifii, or is.unllkely to fulfilin a
{imely mannef, its purposes as stated In tha Agreement.

(4) The Fund has determined that a situation has arisen which may make it improbable that
the Project can ba successfully carried out or that any¥Project Party will be able to
perform any of its obligations under any Agresment.

[{Vﬁ) The Project Member State has been.suspended from membership in the Fund or ceased

! to be a Member State; or the Project Member State has delivered a notice of its intention
to withdraw from the.Fund. _ , n :

(Viil} Anyrepresentation made by the Borrower/Reciplent, the:Gdafaﬁtor. or any Project Party
- in any Agreement, or any statement furnished in connection therewith-and relisd upon by
the Fund in making the Financing, is incorrect or misteading in any material respect.

{ix) If the Borrower/Reciplent is not a Member Stats, the Fund has determined that any
material adverse change In the condition of the Borrower/Recipient has occurred.

() Either the Borrower/Recipient or the Guarantor has been unabie 1o pay its debts
generally as they come due. o '

(xl) Any competent authority has taken action for the dissolution of the Lead Project Agency
or suspension of its operations. ' ' '

F(xii) Any competent authority has taken action for the dissclution of any Project Party {other
1. than the Lead: Project Agéncy) or suspension of its operations, and the Fund has
determined that such dissolttion or suspension is-likely to have a material adverse effect
on the Project. S b
(xiii) The Borrowar/Recipient has failed to meke any funds, facilities, services and other
resources available to the Project Parties in accordance with Sections 7.02 of 7.03,

(xiv) The Fund has not received any audit feport or other document referred to in Article VIl
(Implementation Reporting and Information) or Article IX (Financlai Reporting and
Information) within the time prescribed therefor in the Agreements, or the audit report is
not fully satisfactory to the Fund, or the Borrower/Recipient or any other Project Party
has otherwise failed to perform its obligations under Asticle VIl or IX.

{xv) The Lead Project Agency.or any other Project Party has failed to perform any of its
: abligations under-a Project-Agreement.. - P

{xvi) The Borrower/Reclpient or the Lead Projsct Agency has failed to perform.any of its
. obiigations under.any-.._?;yl_j‘gidia;y. Agreement. - .

(i) Any Project Party (ther than the Lead Project Ag
|- obligations undor,any Subsidiary Agredénent; and

pncy} as failed to perform any-of its
_ ny:Subsidiar B theFun
" failure has had, or Ishlé‘r ylgthave; a

nd-has determined that such

[ <

(xvili} AnySubsidiaty,Agreemgqt or any p(ovlﬂoh' theraafhasbeﬂn assigned, waived,
" stispended, terminated; amended br otherwise modifled without the prior consent of the

1




Fund, and the Fund hag determined that such assignment, waiver, suspension,

&\ termination, amendment or modification has had, or is likely to have. a material adverse
sffect on the Project. _

(xix}) The Fund has suspended, in whols or In part, the rlght of thé BonowarlRacipient or the
~ Guarantor to request or make withdrawais under 'any other Agreamant with the Fund.

T

{x) The Borrowes/Recipient or any Project Party has failed to perform any other obitgation
under the Financing Agreement or any other Agreement; '

{xxi) The Fund determines that any amount of the Financing has bean used to finance an
expenditure other than an Eligible Expenditure,

F (xdli) The Fund, after consultation with the Borrower/Recipient, has datermined that the
material benefits of the Project are not adequatety reaching the Target Population, or are

1 benefiting persans ottiér than the Tangét Population 1o the detriment of the Target
E Population.

(xxilty Tha Barrower/Reciplent has defaulted in the performance of any Speclal Covenant set

forth in the relevant Agreement, and such defauit has continued unremedied for a period of
- thirty (30) days, and the Fund has determined that such default has had, or is iikely to
have, a material advarse eﬁect on the' ijact.

2

i {xxiv) The Fund has given notlca to the Borrower/Recipient that, credihle allegations of

F coercive, collusive, corrupt or fraudulent practices in connection with the Project have

] coma to the attention of the Fund, and the Borrower/Reciplent has failed to take timely
and appropriate action to address the mattars to tha satisfaction of the Fund.

{xxv) Procurement has not been or is not being carried oul in accardance with the IFAD
Pracurement Guidelines. :

{xxvi} Upan the occutrence or non-occurrence, as the case may be, of any event specified in
the relavant Agreement as an additionat ground for suspension,

Such suspension shall become effective upon dispatch of notice by the Fund to the
ormower/Reciplent and the Guarantor. Such suspension shall continue untli the Fund has notlfied the
orrower/Recipient that the Borrower/Reciplent’s right to requast withdrawals has besn restored in
@ ot in part. _

{b) ifthe audit report required by Section 9.03 has notbeer submitted to the Fund. within six (6)
months of the date on which it is due, the right of the Borrower/Recipient to request withdrawals from
the Loan and/or Grant Accounts shall be-suspended.

SECTION 12.02.  Cancellation by the Fund.

(a) [Ifany of the following events has occurred, the Fund may cancel in who!la or In part the
remalning amounts in the Loan and/or Grant Accounts:

()  Theright of the Borrower/Reciplent to raquest withdrawals from the Loan and/or Grant
. Accounts has been suspended under Section 12.01 with respect to any amount of the
Financing for a continuous period of at least thirty (30) days.

(i) The Fund detsrmines-after consultation with the Borrowar/Recipient that any amount of
the Financing will not be required to finance the Project.

(i)  After consultation with: jhe Borrower/Reciplent, the Fund determines that coarcive,
coliusive, corrupt or fraidulent practices were engaged in by representatives of the
Borrower/Recipient of any Project Party in respect of any expenditures Incurred during
the procurement or the carrying out of any.contract financed by the Financing, and that
the Borrower/Recipient | has failed to:take timely and appropriata action to remedy the
sltuation, -
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{v} . The Fund has determinad that any amountof the FlnariclngE has-been used to finance an
expenditure other than an Eligible Expenditure and the Borrower/Reciplent has failed to
promptly refund such amount to the Fund upan the Fund's Instructions.

(v)  The Fund has raceived any natice from the Guarantor terminating its obligations under
. the Guarantea Agreement. s

(vi) The Mid-Term Review has recommended that the Project be terminated.
(vii) Upon the occurrence or non-occurrence; as the case may be, of any event specified in
the relavant Financing Agreement as an additional ground for cancallation.

" Such cancellation shali be effective gpon-dlspatéh of notice to the. Borrower/Recipient.

{b)  Anyamounts remaining in the Loan and/or Grant Accounts shall be cancelled on the Financing
 Closing Date, except for any unwithdrawn balances of applications for withdrawal received by the

Financing Closing Date and any amounts subject to undischargad Special Commliments, which shall
‘be cancelled upon the full discharge of such Special Commitments.

SECTION 12.03. Cancellation by the Borrower/Recipient.

r consultation with the Fund and with the conctirrance. of the Guarantor, the Borrme’ﬂRedplent
may by notice to the Fund cancel any unwithdrawn amount of the Financing, axcept for amounts

ubject to Speclal Commitment. Such cancallation shall become effective upon-acknowledgement
ereof by the Fund. :

SEcTON12.04,  Applicability of Cancellation or Suspenslon. |

('a) No canceltation or éuspensibn shall apply to amounts subjectx to any Special Commitment
made by the. Fund, unlass such Special Commitment expressly. provides otherwise.

(b) Exceptas expressly provided in this Article, all provisians of the Financing Agreement shali
continue in full force and effact notwithstanding any cancellation or ‘suspension.

ECTION12.05. . Acceleration of Maturity.

f at any time any of the following events has occurred, at any su bsaquent time during the
ntinuance thereof, the: Fund may declare the principal amount of the Loan then outstanding,
qgethar with ail accrued interest énd other.charges thereon, to be immediately due and payable:

" (a) any event specifled In,paragraphs (v) through (xi), Inclusive, of Section 12.01 has
occurred; B T ; .

(b)  the Fundhas dectared the principal of any other loan to the Borrower/Recipient or the
Guarantor then outstanding to be immediately due and payable;

(c) any event specified in paragraphs ([} through (v}, inclusive, of. Section 12.01 has
occurred and continues for-a period of thirty (30) days; : :

(d) any event specified in paragraphs {xli) though (xovi), Inclusive, of Section 12.01 has
: occurred and continues for a period of sixty (60} days after notice thareof has been given
by the Fund:to the Borrower/Recipient and the Guarantor; or

(e) -anyother event specified In the Financing Agresment for the purposes of this. Section
has occurred and hag:continued for the period, if any; specified in the Financing
Agreement - _

.Euch declaration shall.be effective upon dispatch of notice ta.the Borrower/Recipient and the

uarantor, whereupon:such principal; interest and.other charges shall become due and payable




.

SecToN 12.08. Other Rernpdlu.

‘Therremedies of the Fund set farth In this Article shall not limit or othemise prejudlca any rights or
remedies available to the Fund otherwise

ARTICLE Xiil - ENTRY INTQ FORCE AND TERMINATION
SECTION13.01. - Entry Into Force.

An Agreement or amendment thereto shall enter Into force on the date when both the Fund and the
‘Borrower/Reciplent have signed It; unless the Agreament states that It Is subject to rafification, in

which case tha Agreement ghall eiter into force on the date the Fund receives an Instrument of
ratiﬂcatlon

ESECHON 13.02, Termlnation before Withdrawal.
The Fund may terminate the Agreement and all rights and obligations of the partles thersunder if:

(a) before the date of first withdrawal from the Loan and/orGrant Acsounts, any event of
suspension specified in-Section 1201 has occamed; or .
1
(b)  befora the date of {irst withdrawal from the Loan andior Grant Accounts, the
Borrower/Recipient, the Guarantor or any other Project Party has taken any action
[ Inconsistent with the object and purpose of any Agreement.

Satmou 13.03.  Terminationupon Full Performance.

An Agreament and all obligations of the parties thereunder shall terminate when the entire principal
amouni of the Loan withdrawn from the Loan Account and all interest and other charges which shall
have accrued on the Loan have been paid and when all other obiigations of the Pariies have been

lly performed, or when agreed by the Parties.

fSEcTioN 14.01.  Enforceability.

The Agreement and the rights and oblléatlons of the parties thereunder shall be valld and enforceable
in accordance with their terms, regardlass of any law to the contrary in the temitory of the Project
Mamber State.

Secrion14.02. Fallure to Exercise Rights.

- .a delay in exercising, or failure to exercise, any right, power or remedy of any party under an

JAgreement shall impair any such right, power or remedy, or be construed as a waliver thereof, No
Exction or omission of any party in-respect of any default under an Agreement shall impair any right,
power or remedy of such party inrespect of eny sulisequent defauit.

: ECTION 14.03. - Rights and Remedies Cumulative,

The rights and remedles of any pany under an Agreement ara cumulative and {except as otherwise
e ressly provided) not exclusive: of any.right or.ramedies that such party would otherwise have.

SecTion 14.04.  Arbitration. - "

; a) | The parties to an Agruement shall endeavor to sattle through amicable means any
ntroversy hetween them in respect of such Agreemant.
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|(b)  Faliing the seltlement of a contravarsy through amicable means, the controversy shall be
submitted 10 arbitration for settiement. The parties {o the arbitration shall be the parties to the

 Agreement in controversy, except that the Guarantor may intervene or be Interpleaded in any

| conlsoversy that may affect ts rights ‘or obligations under the Guarantea Agreement.

{c)  The Arbitral Tribunal shail consist of a gingle arbitrator appointed by agreament of the parties
or,.if they do not agree within three (3) months after. préceedings are instituted under paragraph (d)
below, by the President of the International Court of Justice o, falling.appointment by him, by the
Secratary-Genarat of the Unlited Nations. i the arbirator shail resign, die or becomd unable to act, a
successor arbitrator-shall have all the powers and dutlas of such original srbitrator.
1{d)  An groliration proceedings may be instituted under this Section upon notice by the party
linstituting such proceedings ta the ather party or parties. Such notice shall contain a statement setting
farth the nature of the controversy or'claim to be stibmitted to-arbitration.

(8) The arbitration proceedings shall take place at such thme and place as shall be fixed by the
arbitrato,

()  Subject to the provisions of this Sectlon and except if the partles shall otherwise agree, the

arbitrator shali declde all questions relaling to his competsnce and shall determine the procedure for
the arbitration proceedings.

(g}  The arbitrator shail afford to ali parties a fair hearing and shalf randd his award In writing. Such
awsrd may be rendered by default. A signed counterpartof the award shail'be transmitted to each
party. Any such award rendesed-in accordanca with the provisions of this Section shall be-final and

binding upon the parties. Each party shall abide by and comply with any such award rendered by the
arbitrater In accardance with the provisions of this Section. '

(h)  The parties shall fix the amount of the remuneration of the arbitratér and such other persons as
shall be required for the conduct of the arbitration proceedings. If the parties shall not agres on such
amount before the arbitration proceedings begin, the arbitrator shali fix such amount as shall be
r:easonable under the circumstances. Each party shall defray iis own expenses in the arbitration
proceedings. The costs of the arbitrator shall be divided between and bome equally by the Fund on
the one slde and the other parties on the other side. Any question concerning the division of the

arbifrator's costs among the parties.or the procedure for payment of such costs shall be determined
by the arbitrator.

(i} . The pravisions far arbitration set forth in this Section shall be instead of any other procedure for

the settiament of controversies between the pariles, and any claim by either party against the other
party arlsing thereunder. S ' )

(i) ! the award has not been complied with within thirty (30) days after the counterparts of the
award have been dailvered to the.parties, any party may enter judgement upon, or institule 8
proceeding to enforce, the award in any court of competent jurisdiction against any other party. Such
party may enforce such judgement by execution or may pursue any other appropsiate remedy agalnst
sueh ather party for the enfarcement of the award. ';

(k)  Service of any notice or process In connection with any: procaeding under this Section or (16 the
extent that such remedy shall be available} In connectign with any proceeding ta enforce any award °
rendered pursuant to this Section may be mada In the manner provided in Sectlon 15.01. The parties
may waive any and 3!l other requirements for the service of any such notice or process.

SecTION15.01.  Communications.

All nofices, requests and other communications given or made under an Agreement shalf be in
writing. Excapt as atherwlise exprassly prcwideg in the Agreemant, any such notics, request or other
communicstion shall be deemed dul given or mads when delivered by hand, mall, telegram, cable,
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_-; facsimile or email to the party to whlch it Is given or made at such pany's address specified in the
x particular Agreement, or at such other address as such party may designate by notice to the other
_,panles therata,

§ SECTION 18.02.  Language of Reporting,

k The Borrower/Recipient and the Project Partiés shall delvef ali repom and information to the Fund in
§ {he fariguage of the Agresment, o n any other lahguage agreeé by the' Parﬂas.

: SECTION 15.03;  Authiority to Take Action. .

¥ The representative or agent sc designated in any Agreement, or ancther person duly authorized in

% wiiting by such rapresentalive or agent, may take any action and aign any document In connection
with such Agreement on behaf ofsuch party. . !

BSECTION 15.04.  Evidence of Authorlty.

fUpon request by the Fund, the Borrowsr/Reclplent, the Guarantor and any Project Party shall furnish

tto the Fund sufficlsnt evidence of the authority of the person or persom referred to in Section 15,03,
gand the authanticated specimen slgnature of each such person

fsccnon 1508, Modifications of the Agreement. e |
gthe parties may agree from time to time to modify the tarms.and coﬁdutlons of 'ﬁn Agresment
gtncluding, but not {mited ta, the terms and conditions of these General Conditions as appiled thersto)
for the application of the Agreement. Any amandmant to an Agresment shall enter into forea in
saccordance with the provisions of Sectlon 13.01 hereof, unless the parties agree otherwisa.

[SecTion 15.06.  Change of Entity or Representative,

tdesignation or address of any of the entities speciﬁad Inan Agreament. such party shalt give natica
thereof to the other parties. Upon acceptanca by the other partles, such new entity shall constitute the
; i tyfully responsibile for canrying out the functions assigned to its predecessor underthe

& ECTION 15.07.  Signature of the Agreement.

FThe signature of an Agreemeht by a party shall constitute the expression of such party’s consent to
Bd bound thereby, subject only 1o any ratification or authorisation required by a rule of intemnal law of
indamental importance and disclosed to the othar party in writing before such signature.
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