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GRANT KUMBER TFOCBi 16

Multi-Donor Trust Fund for
Co-financing of the Moldova
Development Policy Program Grant
Agreement

(Bupplemental Grant for Moldova Emergency Response, Resilience, and
Competitiveness Pevelopment Policy Operation)

between
REPUBLIC OF MOLDOVA
anil
iN’TEﬁNA"I‘K}NA{; BANK FOR RECONSTRUCTION AND DEVELOPMENT

AND INTERNATIONAL DEVELOPMENT ASSOCIATION

(acting as Administrator of the Multi-Donor Trust Fund for Co-financing of the
Moldovs Development Policy Program)




GRANT NUMBER TFOC0116

MULTE-DONOR TRUST FUND FOR CO-FINANCING OF THE MOLDOVA
DEVELOPMENT POLICY PROGRAM GRANT AGREEMENT

AGREEMENT dated as of the Sigoature Date between REPUBLIC OF MODOVA
{("Recipient™) and INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT/INTERNATIONAL DEVELOPMENT ASSOCIATION (“Bank™),
acting s administrator of Multi-Donor Trust Fund for Co-financing of the Moldava
Drevelopment Policy Program,

WHEREAS (A) following an international effort to provide development support
te Moldova, funding from the Multi-Donor Trust Fund for Co-financing of the Moldova
Development Policy Program has been received for the purpese of providing additionat
financing to the Recipient as part of an integrated lending operation in support of the
Program {as defined in the Appendix 1o this Agreement:

B The Bank has decided 1o provide this financing on the basis, inter alia, of:
(1) the actions which the Recipient has already taken under the Program and which are
described in Section LA of Schedule 1 to the Original Loan Agreement and the Original
Financing Agreement (together. the “Original Legal Agreemenis™: (i) the progress
achioved by the Recipient in camying ouwt the Program; and (iii) the Recipient’s
maintenance of an adequate macroeconomic policy framework,

NOW THEREFORE the Recipient and the Bank hereby agree as follows:

Article 1
Standard Conditions; Definitions

i.01,
and form part of this Agreement.

FOZ. Unless the context requires otherwise, the capitalized terns used in this Agreement
have the meanings ascribed to them in the Standard Conditions or in the Appendix
this Agreement,

Article I}
The Grant

2.0t The Bank agrees 1o extend to the Recipient a grant in an amount not to excesd
forty-three million seven hundred and fifty-five thousand Ove hundred and nine
Doliars (§43,755,309) (“Grani™) to assist in financing the Program.

2.02.  The Recipient may withdraw the proceeds of the Grant in accordance with Section
LC of the Schedule to this Agreement.
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3.01.

4,01,

The Grant is funded out of the abovementioned trust fund for which the Bank receives
periodic contributions from the donors to the trust fund. In accordance with Section
3.02 of the Standasd Conditions. the Bank’s payment obligations in connection with
this Agreement are Himited to the amount of funds made available to it by the donors
under the abovementioned trust fund, and the Reeipient’s right to withdraw the Grant
proceeds is subject to the availabifity of such funds.

Article TH
The Program

The Recipient declares its commitment to the Program and its implementation. To
this end, and further to Section 2.08 of the Standard Conditions:

{a} the Recipient and the Bank shall from time to time, at the request of either
party. exchange views on the Recipient’s macroeconomic policy
framework and the progress achieved in carrying out the Program;

{0 prior to each such exchange of views, the Recipient shall furnish to the
Bank for its review and comment a report on the progress achieved in
catrying out the Program, in such detail as the Bank shall reasonably
request; and

{c) without Hmitation upon paragraph (a) and (b) of this Section, the Recipient
shall promptly inform the Bank of any situation that wonld have the effect
of materially reversing the objectives of the Program or any action taken
under the Program including any action specified in Section LA of
Schedule 1 to the Original Legal Agreements.

Article IV
Additional Remedies

The Additional Event of Suspension consisis of the following, namely. that a

~ situation has arisen which shall make it improbable that the Program, or a

significant part of it, will be carried out.
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6.01.

6.02.
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Article V
Effeetiveness: Termination

This Agreement shall not become effective until;

{a} the Bank is satistied with the progress achieved by the Recipient in carrying
out the Program and with the adegnacy of the Recipient’s macroeconomic
policy framework: and

(b} evidence satisfactory to the Bank has been furnished 1o the Bank that the
execution and delivery of this Agreement on behalf of the Recipient have
been duly authorized or ratified by all necessary governmental action.

As part of the evidence to be furnished pursvant to Section 5.61(b), there shall be
firnished to the Bank an opinien or opinions satisfactory ti the Bank of coungel
acceptable to the Bank or, if the Bank so requests, a certifivate satisfactory to the
Bank of a competent official of the Member Couniry, showing on behalf of the
Recipient, that this Agreement has been duly authorized or ratified by, and executed
and delivered on its behalfand is legally binding upon it in accordance with its terms,

Except as the Recipient and the Bank shall otherwise agree, this Agreement shall
enter into effect on the date upon which the Bank dispatches to the Recipient notice
of its acceptance of the evidence required pursuant to Section 5.01 (CEffective
Date™). If] before the Effective Date, any event has occurred which would have
entitled the Bank to suspend the right of the Recipient to make withdrawals from
the Grant Aceount if this Agreement had been effective. the Bank may postpone
the dispateh of the nofice refered fo in this Section until such event (or events) has
{or have) ceased to exisl,

This Agreement and ail obligations of the parties under it shall fermunate i it bas
ot entered into effect by the date nincty (90} days after the date of this Agreement,
unless the Bank, after consideration of the reasons for the delay, establishes a later
date for the purpose of this Section. The Bank shall promptly notify-the Recipient
of such later date.

Article VI
Recipient’s Representative; Addresyes

The Recipient’s Representative referred o in Section 7.02 of the Standard
Conditions is its Minister of Finance.

For purposes of Section 7.81 of the Swandard Conditions:

{a} the Recipient’s address is:



Ministry of Finance
Constantin Tanase Street, 7
MD-2005 Chisinau
Republic of Moldova; and

{b) the Recipient's Electronic Address is:

Facsimile: il
(373 22) 262661 cancelaria@@mt.govand

6.03.  For purposes of Section 7.0} of the Standard Conditions:

(a} the Bank's address is:
International Bank for Reconstruetion and Development and International
Development Association
1818 H Street, NW.
Washington, D.C. 20433
United States of America; and

{11} the Banl’s Electronic Address is:

Telex: Facsimile: Eemail

248423 (MU or 1-202-477-6391 abanerjidgworldbank.org
64145 (MCT



AGREED as of the Signature Date,

REPUBLIC OF MOLDOVA

» 7 2

Authuz‘iz&&*ﬁepresemaﬁve

Name: Diutm idew BUDIANSCHI

Title: Mg sleg G? Flruanes,

Date: O, Ad. S2O08.

INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVLOPMENT/INTERNATIONAL DEVELOPMENT
ASSOCIATION (“Bank™), acting as administrator of Mulii-
Donor Trust Fund for Co-financing of the Moldova
Development Policy Program

By
sk
%

Authorized Represeniative

. Inguna Dobraija
Name: ; .

Title: Country Manager

£ " e
Date: 089-pec-2022
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SCHEDULE

Availability of Grant Proceeds

Section 1L Axailability of Grant Proceeds
Al General, The Recipient may withdraw the proceeds of the Grant in accordance

B.

.

13

with the provisions oft (1) Article 111 of the Standard Conditions; (2} this Section;
and (3) such additional instructions as the Bank may specify by notice fo the
Recipient.

Allocation of Grant Amounts. The Grant shall be withdrawn in & Single
Withdrawal Tranche,

Withdrawal Tranche Release Conditions, No withdrawal shall be made unless
the Bank is satisfied: (1) with the Program being carried out by the Recipient: and

{2} with the adequacy of the Recipient’s macroeconemic policy framework.

Deposit of Grant Amounts.

Except as the Bank may otherwise agree:

i

bl

All withdrawals from the Grant Account shall be deposited by the Bank into an
account designated by the Recipient (“Deposit Account™) and acceptable o the
Bank,

The Recipient shall ensure that upon each deposit of an amount of the Grant into
the Deposit Account, an equivalent amount is accounted for in the Recipient’s
budget management system, in a manner acceptable 1o the Bank.

The Recipient, within seven (7) days after the withdrawal of the Grant from the
Grant Account. shall report 1o the Bank: (a) the exact sum received into the Deposit
Accouni; (B) the details of the account o which the Moldovan Lei equivalent of
the Grant proceeds will be eredited; (¢) the record that an equaivalent amount has
been accounted for in the Recipient’s budget management systems: and {d} the
statement of receipts and dishursement of the Deposit Account.

Audit. Upon the Bank’s request, the Recipient shall:

have the Deposit Account audited by independent auditors accepiable to the Bank.
in accordance with consistently applied auditing standards acceptable 10 the Bank;

furpish to the Bank as soon as available, but in any case, not later than four {43
months after the date of the Bank’s request for such avdit, u certified copy of the
report of such audit, of such scope and in such detail as the Bank shall reasonably
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request, and make such report publicly avaifable in a timely fashion and in a
mnanner acceptabie to the Bank; and

farnish 1o the Bagk such other information concerning the Deposit Account and
their audit as the Bank shall reasonably request,

Exeluded Expenditures

The Recipient undertakes that the proceeds of the Grant shall not be used to finance
Excluded Expenditures. If the Bank determines af any time that an amount of the
Grant was used to make a payment for an Excluded Expenditure, the Recipient
shall, promptly upon notice from the Bank, refund an amouat equal to the amount
of such payment to the Bank. Amounts refunded fo the Bank upon such request
shalt be cancelled,

Closing Date

The Closing Date is May 31, 2023,
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APPENDIX
Section [, Definitions
1. “Deposit Account” means the account referred to in Section LD.1 of the Schedule
to this Agreement,
2. “Excluded Expenditure” means any expenditure:
{a} for goods or services supplied under a contract which any national or

international financing institution or agency other than the Bank has
financed or agreed to finance, or which the IBRD, the IDA or the Bank
has financed or agreed to finance under another loan, credit, grant or any
other trust fund credit, or trust fund grant;

(b} for goods included in the following groups or sub-groups of the Standard
International Trade Classification, Revision 3 (S1TC, Rev.3), published by
the United Nations in Statistical Papers, Series M, No. 34/Rev.3 (1986}
(the SITC), or any successor groups or subgroups under future revisions
to the SITC, as designated by the Bank by notice 1o the Recipient:

Group Sub-group Description of Hem
1i2 Alcoholic beverages
121 Tobacco, un-manufactured,

iobacco refuse

Tobacco, manufactured
{whether or nol containing
tobacco substitures)

525 Radioactive and associafed
materials

667 Pearls, precious and
semiprecicus stones,
uhworked or worked

718 7i8.7 Nuciear reactors, and parts
thereoft fuel clements
{eartridges), non-irradiated,
for nuclear reactors
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Group Sub-group Deseription of Item

728 728.43 Tobaceo processing

machinery

897 897.3 Jewelry of gold, sibver or
platinum group metals
{except watches and wateh
cases ) and goldsmiths’ or
sthversmiths® wares {including

sel gems)

971 Gold, non-monetary
{excluding gold ores and
concentrates)

(f)

for goods intended for a military or paramilitary purpose or for huxury
copsumption;

for environmentally hazardous goods, the manufacture. use or import of
which is prohibiled wunder the laws of the Recipient or hutérnational
agreements to which the Reciplent, and any other oods designated as
environmentally hazardous by agreement between the Recipient and
the Bank;

o account of any puyment prohibited by a decision of the United Nations
Security Counctl taken under Chapter VII of the Charter of the United
Mations: and

with respect to which the Bank determines that corrupt, fraudulent,
collusive or coercive practices were engaged in by representatives of the
Recipient or other recipient of the Grant proceeds, withont the Recipient
{or such other recipient) having taken timely and appropriate action
satisfactory to the Bank to address such practices when they occur.

“Moldavan Leu” meaps the Recipient’s national currency.

“Multi-Donor Trust Fund for Co-financing of the Moldova Development Policy
Progrant™ means the multi-donor trust fund established on September 23, 2022 to
provide additional financing 1o the Program as further defined in the Original Legal
Agreements,
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“Original IBRD Financing Agreement” means the Financing Agreement dated
Haly 4, 2022, berween the Recipiont and the International Bank for Reconstruction
and Development relating {o the Program (LOAN NUMBER 941 2-MD and GCFF
T NUMBER TFOB%0135),

“Original IDA Financing Agreement” means the Financing Agreement dated July
4, 2022, between the Recipient and the International Development Association
refating 1o the Program (CREDIT NUMBER 7160-MD).

“Original Legal Agreements” means jointly the Original IBRD Financing
Agreement and the Original IDA Financing Agreement.

“Program™ ineans the program of ohjectives, policies, and actions set forth or
referted to in the letter dated May 12, 2022 from the Recipient to the Bank
declaring the Recipient’s commitment to the exceution of the Program, and
requesting assistance from the Bank in support of the Program during its execution
and comprising actions taken, including those set forth in Section LA of Schedule
! to the Original Legal Agreements, and actions to be taken consistent with the
progeam’s ohieciives.

“Signature Date” means the later of the two dates on which the Recipient and the
Bank signed this Agreement and such definition applies to all references to “the
dare of the Grant Agreement” in the Standard Conditions.

“Single Withdrawal Tranche™ means the amount of the Grant referred to in Section
2.01 of this Agreement.

“Standard Conditions™ means the “Interational Bank for Reconstruction and
Development and International Development Association Standard Conditions Tor
Grant Financing Made by the Bank out of Trust Funds™, dated February 25, 2019,
with the modifications set forth in Section 1 of this Appendix.

Section [1, Modifications to the Standard Conditions

The Standard Conditions are modified as follows:

it

Sections 2.01 (Froject Exeoution Generallvy and 2.07 (Firancial Managemeni;
Financial Statements; Audirsy are deleted in their entirety, and the remaining Sections
in Article I are renumbered accordingly.

Paragraph (a) of Section 2.03 (renumbered as such pursuant to paragraph | above and
retating 1o Lise of Goods, Works and Services) is deleted in its entirety.
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Paragraph {¢) of Section 2.04 (renumbered as such pursuant to paragraph I above) is
modified to read as follows:

“Section 2.04. { Documents; Records). The Recipient shall ensure that:

(e) allrecords evidencing expenditures under the Grant ave retained until two years
after the Closing Date)™

4. Paragraph (b)(ili) of Section 2.07. (Fisits) {renumbered as such pursuant to paragraph
{ above) is modified 10 read as follows:

representatives of the donor{s): (A) to visit any facilities and sites included in
the Project; and (B) to examine any documerts relevant to-the performance of
its obligations under the Grani Agreement.”

. Seetions 3.03 (Special Commitment by the Bank), 3,05 (Designared Aecountsy and
3.06 (Hligible Expenditures) are deleted in their entirety. and the remaining Sections
in Articte I are renumbered accordingly.

6. the following terms and definitions set forth in the Appendix 1o the Standard
Conditions are modified or deleted as follows, and the following new terms and
definitions are added in alphabetical order to the Appendix to the Standard Conditions
as follows, with the terms being renumbered accordingly:

a. The definition of the term “Eligible Expenditure™ is modified to read as
foliows:

“Eligible Expenditures” means any use o which the Grant is put in support of
the Program other than to finance expenditures excluded pursuant to the Grant
Agregment,

b, The term “Financial Statements” and its definition as set forth in the Appendix
to the Standard Coriditions are deleted in their entirety,

. The term “Project” is modified to read “Program” and its definition is modified
{0 read as follows: '

“Program™ means the program referred to in the Grant Agreement in support
of ‘which the Grant is made.” Al references to “Project” throughout these
Standard Conditions are deemed 1o be references 1o “Program”.




